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Title  13— BUSINESS  CREDIT 
AND  ASSISTANCE 

Chapter  I — Small  Business 
Administration 

[Arndt.  5,  Revision  4[ 

PART  107— SMALL  BUSINESS 
INVESTMENT  COMPANIES 

Records  and  Reports 

On  February  14,  1970,  the  Small  Busi¬ 
ness  Administration  published  in  the 
Federal  Register  (35  F.R.  3032)  pro¬ 
posed  amendments  to  the  Regulations 
Governing  Small  Business  Investment 
Companies  (13  CFR  Part  107)  which 
would  amend  Appendixes  1,  2,  and  3  and 
make  certain  conforming  amendments. 

Interested  persons  were  invited  to  sub¬ 
mit  written  comments  and  suggestions 
for  consideration  within  15  days  after 
publication  of  the  notice  of  proposed 
rule  making  in  the  Federal  Register.  No 
comments  were  received.  After  consider¬ 
ation  of  the  relevant  factors  involved, 
it  has  been  decided  to  adopt  the  proposed 
amendments  in  the  form  set  forth  below. 
The  text  of  the  finalized  amendments 
set  out  below  is  identical  with  that  of 
the  proposed  amendments  published 
February  14,  1970. 

The  interpretation  contained  in 
§  107.1403  has  been  expanded  to  provide 
an  additional  method  whereby  a  licensee 
may  increase  paidin  surplus  by  capital¬ 
izing  retained  earnings  through  formal 
corporate  action.  Since  this  involves  an 
interpretation  of  existing  regulatory 
provisions,  it  is  exempt  from  the  advance 
notice  requirements  of  public  rule  mak¬ 
ing  under  the  Administrative  Procedure 
Act. 

Accordingly,  pursuant  to  authority 
contained  in  section  308  of  the  Small 
Business  Investment  Act  of  1958,  Public 
Law  85-699,  72  Stat.  694,  as  amended, 
Part  107  of  Subchapter  B,  Chapter  I  of 
Title  13  of  the  Code  of  Federal  Regula¬ 
tions,  as  revised  in  33  F.R.  326,  and 
amended  in  33  F.R.  11147,  33  F.R.  20035, 
34  F.R.  1234,  and  34  F.R.  5796  is  hereby 
amended  as  set  forth  below: 

Effective  date.  In  view  of  the  deter¬ 
mination  made  that  it  is  in  the  public 
interest  that  these  amendments  be  ap¬ 
plied  promptly  to  the  Small  Business 
Investment  Company  program,  they 
shall  become  effective  on  the  date  of  their 
publication  in  the  Federal  Register. 

Dated:  March  10,  1970. 

Hillary  Sandoval,  Jr., 

Administrator. 

1.  By  amending  §  107.2  and  footnote  1 
thereto  to  read  as  follows: 

§  107.2  Information,  forms,  and  instruc¬ 
tions. 

All  SBA  forms  and  instructions  for 
their  preparation  mentioned  throughout 
the  regulations  in  this  Part  107  refer  to 
the  current  issue  of  such  forms.  The 
forms  have  been  filed  with  the  Office  of 
Federal  Register  along  with  the  original 


document  and  appropriate  amendments 
the  subject  matter  of  which  relates  to 
SBA  forms  and  instructions.  Copies  may 
be  obtained  from  SBA,  1441  L  Street 
NW„  Washington,  D.C.  20416.  All  appli¬ 
cations,  reports,  or  other  forms  filed  with 
SBA  must  be  completed  on  the  current 
issue  of  such  document,  and  in  accord¬ 
ance  with  applicable  instructions.1 

2.  By  amending  §  107.202(b)  to  read 
as  follows : 

§  107.202  SR  A  funds  available  under 
section  303(b)(2)  of  tbe  Act  based 
on  venture  capital  financing. 
***** 

(b)  The  term,  “total  funds  available 
for  investment,”  shall  mean  total  short¬ 
term  assets  and  total  loans  and 
investments  of  a  Licensee  required  (in 
accordance  with  the  Instructions  for 
Preparation  of  the  Financial  Report, 
SBA  Form  468)  to  be  set  forth  as  Items  8 
and  15,  respectively,  on  page  1  of  the 
Financial  Report,  SBA  Form  468,  sub¬ 
mitted  by  such  Licensee.  Venture  capital 
investments,  as  defined  in  §  107.3,  shall 
be  valued  on  the  same  basis  as  Licensee’s 
assets  comprising  its  ‘‘total  funds  avail¬ 
able  for  investment.” 

•  •  •  *  • 

3.  By  amending  §  107.901(e)  to  read  as 
follows : 

§  107.901  ('.ontrol  of  small  business 
concern. 

***** 

(e)  The  Licensee  shall  furnish  to  SBA 
with  its  annual  Financial  Report,  SBA 
Form  468,  a  statement  (in  triplicate)  set¬ 
ting  forth  current  prospects  for  the  im¬ 
plementation  of  the  divestiture  plan,  and 
additional  factors,  if  any,  affecting  the 
status  or  feasibility  of  relinquishing 
control. 

***** 

4.  By  amending  §  107.1002(c)  to  read 
as  follows: 

§  107.1002  Capital  impairment. 
***** 

(c)  For  capital  impairment  purposes, 
gains  may  be  recognized  by  SBA  only  to 
the  extent  permitted  in  Addendum  II 
(Realization  and  Use  of  Income  and 
Gains)  to  SBA’s  Audit  and  Examination 
Guide  for  Small  Business  Investment 
Companies  printed  in  Appendix  1  as  part 
of  the  regulations  of  this  part. 

5.  By  amending  §  107.1102  (e)  and  (f) 
to  read  as  follows: 

§  107.1102  Records  ami  reports. 
***** 

(e)  Forms  for  financial  reports:  The 
financial  reports  required  by  this  section 
to  be  filed  with  SBA  by  Licensees  shall 
be  on  the  prescribed  form  constituting 
the  Financial  Report,  SBA  Form  468, 
which  shall  be  filed  in  triplicate  with  the 
Office  of  Investment,  SBA,  Washington, 


1  Instructions  for  Preparation  of  the  Fi¬ 
nancial  Report,  SBA  Form  468,  and  Instruc¬ 
tions  for  Preparation  of  the  Program  Evalua¬ 
tion  Report,  SBA  Form  684,  are  printed  in 
Appendixes  2  and  3  to  Part  107. 


D.C.  20416,  on  or  before  the  last  day  of 
the  month  immediately  following  the 
close  of  the  period  covered  by  the  re¬ 
port  (in  the  case  of  an  unaudited  report), 
and  on  or  before  the  last  day  of  the  third 
month  following  the  close  of  the  period 
covered  by  the  report  (in  the  case  of  an 
audited  report) . 

(1)  Licensees  which  are  1940  Act  com¬ 
panies,  as  defined  in  §  107.3,  should  re¬ 
fer  to  the  rules  promulgated  by  the 
Securities  and  Exchange  Commission, 
500  North  Capitol  Street,  Washington, 
D.C.  20549,  for  the  requirements  as  to 
financial  reports  to  be  filed  with  SEC  and 
the  time  allowed  for  filing. 

(2)  The  Financial  Report  filed  by  each 
Licensee  shall  present  fairly  the  finan¬ 
cial  position  of  the  Licensee  as  of  the 
close  of  the  period  covered  by  the  re¬ 
port  and  the  results  of  the  Licensee’s  op¬ 
erations  for  such  period,  and  shall  be 
prepared  in  accordance  with  the  Instruc¬ 
tions  for  Preparation  of  the  Financial 
Report,  SBA  Form  468,  which  are  printed 
in  Appendix  2  as  part  of  the  regulations 
in  this  part.  Copies  of  SBA  Form  468  and 
of  the  Instructions  may  be  obtained 
from  SBA. 

( f )  Program  evaluation  reports : 

(1)  The  Program  Evaluation  Report, 
SBA  Form  684,  shall  be  prepared  by  each 
Licensee  as  of  March  31  of  every  calendar 
year  and  filed  in  triplicate  with  SBA  not 
later  than  June  30  of  such  year,  to  re¬ 
flect  all  transactions  involving  Licensee’s 
debt  or  equity  financing  of  small  business 
concerns  which  were  outstanding  at  any 
time  during  the  preceding  12-month 
period  ending  March  31.  The  report  shall 
be  prepared  in  accordance  with  Instruc¬ 
tions  for  Preparation  of  the  Program 
Evaluation  Report,  SBA  Form  684,  which 
are  printed  in  Appendix  3  as  part  of  the 
regulations  of  this  part.  Copies  of  SBA 
Form  684  and  of  the  Instructions  may  be 
obtained  from  SBA. 

(2)  Each  Licensee  shall,  as  a  condi¬ 
tion  of  all  financing  agreements  con¬ 
summated  or  renegotiated  with  small 
business  concerns  after  March  25,  1966, 
require  such  concerns  to  furnish  to  the 
Licensee  all  information  needed  by  such 
Licensee  for  the  preparation  and  filing 
of  SBA  Form  684. 

(3)  The  provisions  of  Part  102  of  this 
chapter  prohibiting  the  disclosure  of  in¬ 
formation  contained  in  SBA’s  files,  docu¬ 
ments  and  records,  apply  to  Program 
Evaluation  Reports  filed  with  SBA.  In¬ 
formation  submitted  on  SBA  Form  684 
is  for  SBA’s  official  use  in  the  perform¬ 
ance  of  its  statutory  responsibilities,  and 
not  for  public  disclosure.  It  will  not  be 
published  or  released,  as  a  matter  of 
public  information,  except  in  the  form 
of  statistical  totals  or  summaries  which 
will  not  divulge  the  identity  of  the 
Licensee  or  its  portfolio  small  business 
concerns. 

***** 

6.  By  amending  §  107.1104  (a)  and  (c) 
to  read  as  follows: 

§  107.1104  Fidelity  insurance. 

(a)  Each  Licensee  shall  maintain  a 
fidelity  bond  in  the  form  and  amount 
set  forth  in  Addendum  I  (Fidelity  Bond) 
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to  SBA’s  Audit  and  Examination  Guide 
for  Small  Business  Investment  Com¬ 
panies  which  must  be  executed  by  a 
surety  holding  a  certificate  of  authority 
from  the  Secretary  of  the  Treasury  pur¬ 
suant  to  sections  6-13  of  title  6  of  the 
United  States  Code  as  an  acceptable 
surety  on  Federal  bonds.  Each  officer 
and  employee  who  has  control  over  or 
access  to  cash,  securities,  or  other  prop¬ 
erty  of  the  Licensee  shall  be  covered 
by  such  fidelity  bond. 

***** 

(c)  The  Audit  and  Examination  Guide 
for  Small  Business  Investment  Compa¬ 
nies  is  printed  in  Appendix  1  as  part  of 
the  regulations  of  this  part. 

7.  By  amending  §  107.1403  to  read  as 
follows: 

§  107.1403  Qualification  of  retained 
earnings  as  eapital  for  SBA  loans 
under  section  303(b)  of  the  Act  (in¬ 
terpreting  §§  107.201  and  107.202). 

fa)  Stock  dividends  or  other  corporate 
action.  A  licensee  may  increase  its  paid- 
in  capital  and  paid-in  surplus  by  capi¬ 
talizing  accumulated  unappropriated 
retained  earnings  (i.e.,  up  to  but  not  ex¬ 
ceeding  retained  earnings  from  opera¬ 
tions  and  retained  earnings  from  real¬ 
ized  gains  on  investments)  through  (1) 
the  issuance  of  a  stock  dividend:  Pro¬ 
vided,  however.  That  any  such  stock 
dividend  is  issued  in  accordance  with  the 
following  generally  accepted  principle, 
namely,  the  per  share  value  of  the  stock 
dividend  issued  to  capitalize  accumulated 
unappropriated  retained  earnings  shall 
be  at  a  per  share  value  representing  the 
higher  of  fair  value  or  the  average  paid- 
in  capital  per  share  existing  at  the  time 
that  the  dividend  is  declared  (par  or 
stated  value  of  capital  stock  issued  plus 
paid-in  surplus  divided  by  the  number 
of  shares  of  capital  stock  issued) ;  or  (2) 
increase  paid-in  surplus  through  formal 
corporate  action  taken  without  any 
change  in  the  number  of  shares 
outstanding. 

<b)  Use  as  capital.  The  amount  by 
which  paid-in  capital  and  paid-in  sur¬ 
plus  is  increased  may  be  included  in  the 
licensee’s  total  paid-in  capital  and  paid- 
in  surplus.  Such  total  paid-in  capital  and 
paid-in  surplus  may  be  used  for  the  pur¬ 
pose  of  determining  the  amount  of  deben¬ 
tures  which  SBA  may  purchase  from  such 
licensee  under  §§  107.201  and  107.202, 
pursuant  to  section  303(b)  of  the  Act. 

8.  By  amending  Appendix  1  titled 
“Audit  and  Examination  Guide  For  Small 
Business  Investment  Companies”  under 
the  heading  ‘‘Report  of  Audit  (Financial 
Examination)”,  and  the  subheading 
“General”  so  that  the  first  paragraph 
would  read  as  follows: 

General 

The  financial  statements  referred  to  in 
this  guide  are  those  constituting  the  Finan¬ 
cial  Report,  SBA  Form  468,  and  should  be 
prepared  on  such  form.  The  accountant’s 
examination  should  be  directed  toward  the 
expression  of  an  opinion  as  to  whether  the 
statements  of  (a)  financial  condition,  (b) 
surplus  reconciliations,  (c)  Income  and  ex¬ 
pense,  and  (d)  realized  gains  and  losses 
on  investments,  present  fairly  the  financial 


position  of  the  SBIC  as  of  the  audit  date 
and  the  results  of  its  operations  for  the 
period  then  ended  In  conformity  with  gen¬ 
erally  accepted  accounting  principles.  The 
schedules  of  SBA  Form  468  should  be  sub¬ 
jected  to  the  audit  procedures  applied  In 
the  accountant’s  examination  of  the  basic 
financial  statements  to  enable  him  to  ex¬ 
press  an  opinion  as  to  whether  these  sched¬ 
ules  are  fairly  stated  in  all  material  respects 
In  relation  to  the  basic  financial  statements. 

9.  By  amending  paragraph  2  of  Adden¬ 
dum  I,  “Fidelity  Bond”  of  Appendix  1 — 
“Audit  and  Examination  Guide  For 
Small  Business  Investment  Companies” 
to  read  as  follows: 

Addendum  I — Fidelity  Bond 
***** 

2.  TYPE  OF  BOND 

Each  Licensee  shall  be  covered  by  a 
Brokers  Blanket  Bond,  Standard  Form  No. 
14,  or  such  other  form  of  equivalent  coverage 
as  SBA  may  specifically  approve.  A  Licensee 
may  be  covered  by  Bankers  Blanket  Bond, 
Standard  Form  No.  24,  if  It  meets  the  provi¬ 
sions  of  paragraph  3  following.  Riders  to  such 
standard  form  bonds  are  unacceptable  If  a 
rider  decreases  the  benefits  of  the  policy  or 
adversely  affects  the  Interest  of  SBA.  The 
following  riders  are  unacceptable  with  re¬ 
spect  to  Brokers  Blanket  Bond,  Standard 
Form  No.  14: 

SR  5307,  Valuation  Clause  Rider; 

SR  5301,  Delete  Misplacement  Rider. 
***** 

10.  By  amending  Appendixes  2  and  3 
to  read  as  follows: 

Appendix  2 — Instructions  for  Preparation 

of  the  Financial  Report,  SBA  Form  468 

GENERAL 

There  are  set  forth  herein  the  instructions 
for  preparation  of  the  Financial  Report,  SBA 
Form  468,  which  report  is  required  by  Small 
Business  Administration  regulations  to  be 
filed  with  SBA  by  each  licensed  small  busi¬ 
ness  investment  company  at  the  end  of  the 
first  6-month  period  of  each  fiscal  year  and 
at  the  end  of  each  fiscal  year,  such  fiscal 
year  being,  for  SBA  purposes,  the  period  be¬ 
ginning  April  1  and  ending  March  31,  and 
at  such  other  times  as  SBA  may  request.  The 
Financial  Report  filed  by  each  Licensee  shall 
present  fairly  the  financial  position  of  the 
Licensee  as  of  the  close  of  the  period  covered 
by  the  report  and  the  results  of  the  Licensee's 
operations  for  such  period,  and  shall  be  pre¬ 
pared  in  accordance  with  these  instructions. 
The  accounts  referred  to  by  account  number 
In  these  instructions  are  those  prescribed  by 
SBA  in  the  System  of  Account  Classifications 
for  Small  Business  Investment  Companies  as 
set  forth  in  Part  111  of  this  chapter. 

The  Financial  Report,  SBA  Form  468,  shall 
be  filed  in  triplicate  with  the  Investment 
Division,  Small  Business  Administration, 
1441  L  Street  NW„  Washington,  D.C.  20416, 
on  or  before  the  last  day  of  the  month  im¬ 
mediately  following  the  close  of  the  period 
covered  by  the  report  (In  the  case  of  an 
unaudited  report),  and  on  or  before  the  last 
day  of  the  third  month  following  the  close 
of  the  period  covered  by  the  report  (in  the 
case  of  an  audited  report) . 

Licensees  which  are  registered  investment 
companies  should  refer  to  the  rules  pro¬ 
mulgated  by  the  Securities  and  Exchange 
Commission,  500  North  Capitol  Street,  Wash¬ 
ington,  D  C.  20549,  for  the  official  require¬ 
ments  as  to  financial  reports  to  be  filed  with 
SEC  and  the  time  allowed  for  filing. 

The  Financial  Report,  SBA  Form  468,  re¬ 
quires  a  statement  of  financial  condition, 
statement  of  surplus  reconciliations,  state¬ 


ment  of  income  and  expense,  statement  of 
realized  gain  or  loss  on  Investments,  and 
supporting  schedules.  If  any  statement  or 
schedule  is  not  applicable,  it  is  still  re¬ 
quired  to  be  filed  but  should  be  marked 
‘‘N/A’’  or  “Not  Applicable.” 

When  the  Licensee  has  a  wholly  owned 
subsidiary  organized  solely  for  the  purpose 
of  rendering  management  consulting  serv¬ 
ices,  financial  reports  submitted  to  SBA  by 
the  parent  Licensee  shall  reflect  consoli¬ 
dated  figures  covering  the  activities  of 
both  the  parent  Licensee  and  Its  subsidiary 
corporation. 

When  the  Licensee  has  one  or  more  branch 
offices,  the  data  contained  In  the  basic  finan¬ 
cial  statements  and  all  supporting  schedules 
shall  comprise  a  combination  of  the  figures 
for  the  principal  office  and  all  branches.  All 
money  amounts  required  to  be  shown  in  the 
financial  statements  and  schedules  shall  be 
expressed  In  whole  dollars.  Appropriate 
adjustments  of  individual  amounts  shall  be 
made  for  the  fractional  part  of  a  dollar  so 
that  the  items  will  add  to  the  totals  shown. 

heading 

Set  forth  in  the  appropriate  spaces  the 
information  called  for  representing  the  iden¬ 
tification  and  the  principal-office  address  of 
the  Licensee.  As  the  employer  identification 
number,  enter  the  number  assigned  to  the 
Licensee  by  the  U.S.  Treasury  Department. 
If  such  number  has  not  yet  been  assigned, 
an  Application  for  Employer  Identification 
Number,  Form  SS-4,  shall  be  submitted  to 
the  U.S.  Director  of  Internal  Revenue  for  the 
area  in  which  the  Licensee’s  principal  office  is 
located. 

STATEMENT  OF  FINANCIAL  CONDITION 

Assets 

Items : 

1.  Cash.  State  the  total  of  the  balances 
contained  in  accounts  Nos.  100  through  120. 

2.  U.S.  Government  obligations,  insured 
savings,  and  time  certificates  of  deposit.  State 
the  total  of  the  balances  contained  in  ac¬ 
counts  Nos.  130  through  137. 

3.  Notes  receivable.  State  the  balance  con¬ 
tained  in  account  No.  140. 

4.  Accounts  receivable.  State  the  balance 
contained  in  account  No.  150. 

(a)  Less:  Allowance  for  uncollectibles  (ap¬ 
plicable  to  items  3  and  4).  State  the  balance, 
contained  in  account  No.  151. 

5.  Accrued  interest  receivable.  State  the 
balance  contained  In  account  No.  160. 

(a)  Less:  Allowance  for  uncollectibles. 
State  the  balance  contained  in  account  No. 
161. 

6.  Due  from  directors,  officers,  and  em¬ 
ployees.  State  the  balance  contained  In 
account  No.  255. 

7.  Funds  in  escrow  and  other  current  as¬ 
sets.  State  the  balance  contained  in  account 
No.  179  and  the  current  portion  of  account 
No.  220. 

8.  Total  Short-Term  Assets.  Enter  the  total 
of  the  appropriate  amounts  opposite  Items  1 , 
2.  4(a) ,  5(a) ,  6,  and  7. 

9.  Loans  ( section  305).  State  the  balance 
contained  in  account  No.  170. 

(a)  Less:  Amount  sold  with  recourse. 
State  the  balance  contained  in  account 
No.  310. 

(b)  Less:  Allowance  for  uncollectibles. 
State  the  balance  contained  In  account  No. 
171. 

(c)  Less:  Unearned  discount,  fees,  etc. 
State  the  balance  contained  In  account  No. 
173. 

10.  Debt  securities  of  SBC’s  ( section  304). 
State  the  total  of  the  balances  contained  in 
accounts  Nos.  180  and  184. 

(a)  Less:  Amount  sold  with  recourse. 
State  the  total  of  the  balances  contained  In 
accounts  Nos.  312  and  314. 
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(b)  Less:  Allowance  for  losses.  State  the 
balance  contained  in  account  No.  185. 

(c)  Unearned  discount,  fees,  etc.  State  the 
balance  contained  in  account  No.  187. 

11.  Capital  stock  of  SBCs  (section  304). 
State  the  total  of  the  balances  contained  in 
accounts  Nos.  190  and  192. 

(a)  Less:  Allowance  for  losses.  State  the 
balance  contained  in  account  No.  193. 

12.  Warrants,  options,  and  other  stock 
rights,  acquired  from  SBCs  ( section  304). 
State  the  balance  contained  in  account  No. 
196. 

(a)  Less:  Allowance  for  losses.  State  the 
balance  contained  in  account  No.  197. 

13.  Assets  acquired  in  liquidation  of  loans 
and  debt  securities.  State  the  balance  con¬ 
tained  in  account  No.  200. 

(a)  Less:  Accumulated  depreciation.  State 
the  balance  contained  in  account  No.  203. 

(b)  Less:  Mortgages  payable.  State  the 
balance  contained  in  account  No.  318. 

(c)  Less:  Allowance  for  losses.  State  the 
balance  contained  in  account  No.  201. 

14.  Amounts  due  from  debtors  on  sale  of 
assets  acquired  in  liquidation  of  loans  and 
debt  securities.  State  the  balance  contained 
in  account  No.  210. 

(a)  Less:  Allowance  for  uncollectibles. 
State  the  balance  contained  in  account  No. 
211. 

15.  Total  Loans  and  Investments.  Enter 
the  total  of  the  appropriate  amounts  oppo¬ 
site  Items  9(c),  10(c),  11(a),  12(a),  13(c), 
and  14(a). 

16.  Corporate  premises  owned  and  furni- 
ture  and  equipment.  State  the  total  of  the 
balances  contained  in  accounts  Nos.  230, 
240,  and  242. 

(a)  Less:  Accumulated  depreciation.  State 
the  total  of  the  balances  contained  in  ac¬ 
counts  Nos.  231  and  241. 

17.  Organization  costs.  State  the  balance 
contained  in  account  No.  256. 

18.  Other.  State  the  total  of  the  balances 
contained  in  accounts  Nos.  140,  220  (non- 
current  portions),  and  257. 

19.  Total  Other  Assets.  Enter  the  total  of 
the  appropriate  amounts  opposite  Items 
16(a),  17.  and  18. 

20.  Total.  Enter  the  total  of  Items  8,  15, 
and  19. 

Liabilities,  Capital  Stock,  and  Surplus 

21.  Accounts  payable.  State  the  balance 
contained  in  account  No.  340. 

22.  Accrued  interest  payable.  State  the  bal¬ 
ance  contained  in  account  No.  350. 

23.  Accrued  taxes  on  income.  State  the 
total  of  the  balances  contained  in  accounts 
Nos.  354.1,354.2,  etc. 

24.  Other  accrued  expenses.  State  the  bal- 
lance  contained  in  account  No.  358. 

25.  Dividends  payable.  State  the  total  of 
the  balances  contained  in  accounts  Nos.  360 
through  364. 

26.  Employee  taxes  withheld.  State  the 
balance  contained  in  account  No.  370. 

27.  Unapplied  receipts  and  trust  receipts. 
State  the  total  of  the  balances  contained  in 
accounts  Nos.  374  and  378. 

28.  Other.  State  the  total  of  the  balances 
contained  in  accounts  Nos.  320,  381,  and 
383  (portions  applicable) . 

29.  Total  Short-Term  Liabilities.  Enter 
the  total  of  items  21  through  28. 

30.  Notes  payable  to  SB  A.  State  the  bal¬ 
ance  contained  in  account  No.  300. 

31.  Notes  payable  to  other  than  SBA, 
guaranteed  by  SBA.  State  the  balance  con¬ 
tained  in  account  No.  315. 

32.  Notes  payable  to  other  than  SBA.  not 
guaranteed  by  SBA.  State  the  balance  con¬ 
tained  in  account  No.  316. 

33.  Mortgages  payable  for  funds  borrowed. 
State  the  balance  contained  in  account  No. 
317. 


34.  Other.  State  the  total  of  the  balances 
contained  in  accounts  Nos.  320,  381,  and  383 
(portions  applicable) . 

35.  Debentures  payable  issued  to  SBA. 
State  the  balance  contained  in  account  No. 
301. 

36.  Total  Liabilities.  Enter  the  total  of  the 
appropriate  amounts  opposite  items  29,  30, 
33,  34,  and  35. 

37.  Capital  stock.  State  the  total  of  the 
balances  contained  in  accounts  Nos.  400 
through  404  minus  the  balances  contained 
in  accounts  Nos.  405  through  409. 

38.  Paid-in  surplus.  State  the  balance  con¬ 
tained  in  account  No.  420. 

39.  Less: _ shares  of  treasury  stock  at 

cost.  State  the  total  of  the  balances  con¬ 
tained  in  accounts  Nos.  415  through  419. 

40.  Total.  Enter  the  total  of  items  37 
and  38  minus  item  39. 

41.  Capital  stock  subscribed.  State  the 
total  of  the  balances  contained  in  accounts 
Nos.  410  and  411. 

(a)  Less:  Subscriptions  receivable.  State 
the  total  of  the  balances  contained  in  ac¬ 
count  Nos.  413  and  414. 

42.  Total  Stockholders’  Paid-In  Capital 
and  Paid-In  Surplus.  Enter  the  total  of  the 
appropriate  amounts  opposite  items  40  and 
41(a). 

43.  Retained  earnings.  State  the  balance 
contained  in  the  account  No.  425. 

44.  Appropriated  retained  earnings.  State 
the  balance  contained  in  account  No.  427. 

45.  Total  Capital  Stock  and  Surplus  Enter 
the  total  of  the  appropriate  amounts  oppo¬ 
site  Items  42  and  44. 

46.  Total.  Enter  the  total  of  items  36  and 
45. 

Memorandum  footnote.  Show  in  the  space 
provided  the  market  or  fair  value  of  loans 
and  investments  (shown  at  cost  less  al¬ 
lowance  for  losses  in  item  15  of  the  State¬ 
ment  of  Financial  Condition).  In  determin¬ 
ing  the  market  or  fair  value  of  portfolio 
securities  (including  securities  which  may 
be  readily  acquired  through  exercise  of 
rights),  securities  for  which  market  quota¬ 
tions  are  readily  available  shall  be  valued  at 
the  market  bid  price,  provided  the  securities 
are  registered,  or  readily  registrable,  and 
salable,  and  further  provided  that,  in  the 
opinion  of  the  board  of  directors,  the  bid 
price  could  be  realized  on  immediate  liqui¬ 
dation  of  the  investment. 

Securities  other  than  those  referred  to 
above  shall  be  at  cost  less  allowance  for 
probable  losses  unless,  because  of  steady 
progress  in  the  affairs  of  the  portfolio  com¬ 
pany,  an  increase  above  cost  to  the  small 
business  Investment  company  is  clearly  in¬ 
dicated  in  the  SBIC's  equity  in  the  book 
value  of  the  portfolio  company's  securities  as 
shown  on  the  portfolio  company's  books.  In 
the  latter  case  the  securities  may  be  valued 
at  fair  value  as  determined  in  good  faith 
by  the  board  of  directors. 

The  value  of  loans  and  investments  de¬ 
termined  in  accordance  with  the  foregoing 
shall  be  reduced  for  purposes  of  this  report 
by  the  amount  of  what  would  be  an  appropri¬ 
ate  provision  for  taxes  in  respect  of  the 
unrealized  appreciation  included  in  the  de¬ 
termined  value. 

In  column  (10)  of  Schedules  1  through  4, 
and  column  (8)  of  Schedule  7,  identify  with 
an  asterisk  each  security  which  was  val¬ 
ued  above  cost  in  arriving  at  the  amount 
shown  at  market  or  fair  value  of  loans  and 
investments. 

Footnote  on  contingent  liabilities.  Com¬ 
plete  the  footnote  on  page  2,  at  the  end  of 
the  Statement  of  Financial  Condition,  which 
indicates  the  total  amount  of  all  contingent 
liabilities  of  the  company.  This  amount  shall 
be  the  same  as  the  grand  total  of  Schedule 
12  of  the  report. 


STATEMENT  OF  SURPLUS  RECONCILIATIONS 

Set  forth  in  this  statement  all  activities 
in  accounts  for  paid-in  surplus,  retained 
earnings,  and  appropriated  retained  earnings 
during  the  fiscal  year  to  date,  showing 
opening  balances,  additions  and  deductions, 
and  balances  at  close  of  the  period.  State 
separately  the  various  additions  and  deduc¬ 
tions,  describing  clearly  the  nature  of  the 
transactions  out  of  which  the  items  arose. 
Net  Income  or  loss  from  page  3  should  be 
labeled  “from  net  income,  or  (loss)’’  and 
realized  gain  or  loss  on  investments  from 
page  4  should  be  labeled  "from  net  realized 
gain  or  (loss)  on  investments.’’ 

Statement  of  Income  and  Expense  for  the 
Fiscal  Year  to  Date 

Income 

Item: 

1.  Commitment  income.  State  the  balance 
contained  in  account  No.  500. 

2.  Interest  on  loans.  State  the  balance  con¬ 
tained  in  account  No.  512. 

3.  Interest  on  debt  securities.  State  the 
balance  contained  in  account  No.  516. 

4.  Interest  on  invested  idle  funds,  state 
the  balance  contained  in  account  No.  510. 

5.  Interest  income — other.  State  the  bal¬ 
ance  contained  in  account  No.  620. 

6.  Management  consulting  service  fees. 
State  the  balance  contained  in  account  No. 
532. 

7.  Investigation  and  service  fees  charged 
other  lenders.  State  the  balance  contained  in 
account  No.  534. 

8.  Application  and  appraisal  fees.  State  the 
balance  contained  in  account  No.  536. 

9.  Dividends  on  capital  stock  of  SBCs. 
State  the  balance  contained  in  account  No. 
540. 

10.  Sharings  in  income  or  revenue  of 
SBCs.  State  the  balance  contained  in  account 
No.  541. 

11.  Income  less  expense  of  $ _ 

from  assets  acquired  in  liquidation  of  loans 
and  debt  securities.  State  the  balance  in  ac¬ 
count  No.  582  minus  the  balance  in  account 
No.  710.  Show  the  balance  contained  in  ac¬ 
count  No.  710  as  a  separate  item  in  the  space 
provided  for  the  expense. 

12.  Other  income.  State  the  balance  con¬ 
tained  in  account  No.  584. 

13.  Total  income.  Enter  the  total  of  the 
appropriate  amounts  opposite  Items  1,  5,  8, 
10,  and  12. 

Expenses 

14.  Commitment  expense.  State  the  bal¬ 
ance  contained  in  account  No.  600. 

15.  Interest  on  obligations  payable  to 
SBA.  State  the  balance  contained  in  account 
No.  610. 

16.  Interest  on  obligations  payable  to  other 
than  SBA.  State  the  balance  contained  in  ac¬ 
count  No.  622. 

17.  Stock  record  and  other  financial  ex¬ 
penses.  State  the  balance  contained  in  ac¬ 
count  No.  642. 

18.  Total  Financial  Expenses.  Enter  the 
total  of  Items  14  through  17. 

19.  Advertising  and  promotional  costs. 
State  the  balance  contained  in  account  No. 
650. 

20.  Appraisal  and  investigation  costs.  State 
the  balance  contained  in  account  No.  651. 

21.  Auditing  and  examination  costs.  State 
the  balance  contained  in  account  No.  652. 

22.  Communications.  State  the  balance 
contained  in  account  No.  653. 

23.  Cost  of  space  occupied.  State  the  bal¬ 
ance  contained  in  account  No.  654. 

24.  Depreciation  of  corporate  premises 
owned,  furniture,  and  equipment .  State  the 
balance  contained  in  account  No.  655. 
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25.  Directors’  and  stockholders’  meetings 
costs.  State  the  balance  contained  In  account 

No.  657. 

26.  Insurance.  State  the  balance  contained 
in  account  No.  658. 

27.  Investment  adviser  costs.  State  the  bal¬ 
ance  contained  in  account  No  660. 

28.  Legal  services.  State  the  balance  con¬ 
tained  in  account  No.  661. 

29.  Salaries  of  officers.  State  the  balance 
contained  in  account  No.  663.1. 

30.  Salaries  of  employees.  State  the  balance 
contained  in  account  No.  663.2. 

31.  Taxes,  excluding  income  taxes.  State 
the  balance  contained  in  account  No.  664. 

32.  Travel.  State  the  balance  contained  in 
account  No.  665. 

33.  Employee  benefits  expense.  State  the 
balance  contained  in  account  No.  670. 

34.  Organisation  expense.  State  the  balance 
contained  in  account  No.  672. 

35.  Miscellaneous  operating  expenses.  State 
the  balance  contained  in  account  No.  679. 

36.  through  39.  (For  unclassified  items.) 

40.  Total  Operating  Expenses.  Enter  the 
total  of  Items  19  through  39. 

41.  Other  expenses.  State  the  balance  con¬ 
tained  in  account  No.  715. 

42.  Total  Expenses.  Enter  the  total  of 
Items  18,  40,  and  41. 

43.  Net  Operating  Income  before  provision 
for  probable  losses  and  income  taxes.  Enter 
the  balance  resulting  from  the  deduction  of 
Item  42  from  Item  13. 

44.  Provision  for  probable  losses  on  receiv¬ 
ables.  State  the  balance  contained  in  account 
No.  680. 

45.  Provision  for  probable  losses  on  port¬ 
folio  securities.  State  the  balance  contained 
in  account  No.  682. 

46.  Provision  for  probable  losses  on  assets 
acquired  in  liquidation  of  loans  and  debt 
securities.  State  the  balance  contained  in 
account  No.  684. 

47.  Provision  for  probable  losses  on 
amounts  due  from  debtors  on  sale  of  assets 
acquired  in  liquidation  of  loans  and  debt 
securities.  State  the  balance  contained  in 
account  No.  686. 

48  Net  Operating  Income  before  provision 
for  income  taxes.  Enter  the  balance  requiting 
from  the  deduction  of  the  appropriate 
amount  opposite  Item  47  from  Item  43. 

49.  Provision  for  Federal  income  taxes — 
net  income.  State  the  balance  contained  in 
account  No.  720.1. 

50.  Provision  for  State  and  other  income 
taxes.  State  the  balance  contained  in  ac¬ 
count  No.  720.2. 

51.  Net  Income  (Loss)  From  Operations. 
Enter  the  balance  resulting  from  the  deduc¬ 
tion  of  the  appropriate  amount  opposite 
Item  50  from  Item  48. 

STATEMENT  OF  REALIZED  GAIN  OR  LOSS 
ON  INVESTMENTS 

1.  V.S.  Government  securities.  Show  the 
aggregate  cost,  aggregate  net  proceeds,  and 
net  gain  or  net  loss  on  the  sale  or  other  dis¬ 
position  of  U  S.  Government  obligations, 
direct  and  fully  guaranteed. 

2.  Debt  securities  of  SBCs.  Show  the  ag¬ 
gregate  cost  less  allowance  for  losses,  aggre¬ 
gate  net  proceeds,  and  net  gain  or  loss  on  the 
sale  or  other  disposition  of  debt  securities 
of  small  business  concerns. 

3.  Capital  stock  of  SBCs.  Show  the  aggre¬ 
gate  cost  less  allowance  for  losses,  aggregate 
net  proceeds,  and  net  gain  or  loss  on  the  sale 
or  other  disposition  of  capital  stock  of  small 
business  concerns. 

4  Warrants,  options,  and  other  stock 
rights  acquired  from  SBCs.  Show  the  aggre¬ 
gate  cost  less  allowance  for  losses,  aggregate 
net  proceeds,  and  net  gain  or  loss  on  the 
sale  or  other  disposition  of  warrants,  options, 
and  other  stock  rights  acquired  by  the  com¬ 
pany  from  small  business  concerns. 


5.  Assets  acquired  in  liquidation  of  loans 
and  debt  securities.  Show  the  aggregate  cost 
less  allowance  for  losses  and  mortgages  pay¬ 
able,  aggregate  net  proceeds,  and  net  gain 
or  loss  on  the  sale  or  other  disposition  of 
assets  acquired  in  liquidation  of  loans  and 
debt  securities  of  small  business  concerns. 
The  aggregate  cost  shown  for  this  item  shall 
be  the  same  as  that  recorded  in  the  books 
of  account  on  the  basis  determined  by  the 
board  of  directors  from  among  (1)  bid-ln 
price  of  the  property,  (2)  agreed  considera¬ 
tion  for  the  property,  and  (3)  fair  appraised 
value  of  the  property,  but  not  to  exceed  the 
total  amount  of  the  related  loan  or  debt 
security  involved. 

6.  Other.  Show  the  aggregate  cost  less 
allowance  for  losses,  aggregate  net  proceeds, 
and  net  gain  or  loss  on  the  sale  or  other 
disposition  of  any  investments  not  included 
in  Items  1  through  5. 

7.  Net  Gain  and/or  Loss  on  Investments. 
Enter  the  net  total  of  Items  1  through  6. 

8.  Combined  Net  Gain  (Loss)  on  Invest¬ 
ments.  Enter  the  balance  resulting  from 
the  deduction  of  Item  7,  column  (5)  from 
Item  7,  column  (4) . 

9.  Add  realized  gain  for  current  year  from 
prior  sales  of  investments  (Deferred  Credits) . 
State  the  amount  of  deferred  gain  of  prior 
years  transferred  to  gain  accounts  in  the 
current  year. 

10.  Less  portion  of  gain  not  realized  in 
cash,  demand  certificates  of  deposit  issued 
by  FDIC-member  banks,  and/or  negotiable 
direct  obligations  of  the  U.S.  Government. 
State  the  amount  of  the  above  gain  repre¬ 
sented  by  proceeds  other  than  cash,  demand 
certificates  of  deposit  issued  by  FDIC-mem¬ 
ber  banks,  and/or  negotiable  direct  obliga¬ 
tions  of  the  U.S.  Government. 

11.  Net  Realized  Gain  (Loss)  on  Invest¬ 
ments  before  provision  for  income  taxes. 
Enter  the  balance  resulting  from  the  addi¬ 
tion  of  Item  9  and  deduction  of  Item  10 
from  Item  8. 

12.  Federal  income  taxes — net  realized 
gain  on  investments.  State  +  >e  amount  of 
estimated  Federal  Income  taxes  applicable  to 
net  realized  gain  on  investments  for  the  fis¬ 
cal  year  to  date. 

13.  State  and  other  income  taxes — net 
realized  gain  on  investments.  Show  the 
amount  of  estimated  State  and  other  non- 
fede-al  income  taxes  applicable  to  net  real¬ 
ized  gain  on  investments  for  the  fiscal  year 
to  date. 

14.  Total  provision  for  income  taxes. 
Enter  the  total  of  Items  12  and  13. 

15.  Net  Realized  Gain  (Loss)  on  Invest¬ 
ments.  Enter  the  balance  resulting  from  the 
deduction  of  Item  14  from  Item  11. 

Note:  Describe  the  transactions  in  this 
Statement  in  accordance  with  the  instruc¬ 
tions  set  forth  in  the  note  at  bottom  of  the 
form. 

Schedule  1 — Loans  (Section  305) 

The  items  to  be  listed  in  this  schedule 
shall  include  all  loans  held,  made,  or  other¬ 
wise  obtained,  or  disposed  of  by  the  com¬ 
pany  during  the  fiscal  year  to  date  setting 
forth  the  pertinent  data  indicated  by  the 
column  headings.  The  reporting  company’s 
portion  of  participation  in  loans  shall  be 
included. 

List  each  loan  by  employer  identification 
number;  owner  group  code  number  desig¬ 
nating  the  group  classification  of  the  princi¬ 
pal  ownership  of  the  small  business  concern 
as  follows:  (0)  Negroes;  (1)  Puerto  Ricans; 
(2)  American  Indians;  (3)  Spanish  Amer¬ 
icans;  (4)  Asians  (Japanese,  Chinese,  Ko¬ 
reans,  Filipinos);  (5)  Eskimos  and  Aleuts; 
(6)  Undetermined  and  (7)  Others — includ¬ 
ing  whites;  financing  number;  interest  rate; 
Standard  Industrial  Classification  code; 
name  of  financed  small  business  concern, 
together  with  street  address,  city,  state,  zip 


code,  and  county  in  which  located;  date  and 
maturity  date;  principal  balance  at  begin¬ 
ning  of  period;  cash  additions  during  period; 
noncash  additions  during  period  (include  re¬ 
financing);  cash  deductions  during  period; 
noncash  deductions  during  period;  and  prin¬ 
cipal  balance  at  close  of  period.  The  total  in 
column  (9)  shall  agree  with  item  9  of  the 
Statement  of  Financial  Condition. 

Show  in  column  (10)  the  market  value,  or 
fair  value  as  determined  by  the  board  of 
directors,  of  each  loan  which  is  determined 
to  be  worth  less  than  the  cost  amount  shown 
for  it  in  column  (9)  minus  any  allowance  for 
losses  established  for  it.  Any  loan  for  which 
an  allowance  for  losses  has  been  established 
shall  not  be  listed  in  column  (10)  at  any 
value  higher  than  cost  less  such  allowance. 

An  explanatory  notation  or  footnote  shall 
be  entered  in  the  schedule  with  respect  to 
any  loan  (or  any  interest  therein)  obtained 
from  another  Licensee. 

Treat  multiple  disbursements  under  the 
same  financing  agreement  as  a  single  fi¬ 
nancing.  Show  the  total  of  all  loan  financing 
on  the  last  sheet  of  this  schedule. 

In  column  (1)  enter  the  employer  iden¬ 
tification  number  of  each  listed  small  busi¬ 
ness  concern;  if  a  concern  does  not  have 
such  number,  it  should  obtain  one  by  filing 
Form  SS-4  with  the  U.S.  Director  of  Internal 
Revenue  for  the  area  in  which  the  concern 
is  located.  Insert  the  appropriate  owner 
group  code  number,  in  parentheses,  follow¬ 
ing  the  employer  identification  number  of 
each  small  business  concern. 

Enter  for  each  listed  small  business  con¬ 
cern  the  four-digit  Standard  Industrial  Clas¬ 
sification  Code  of  the  principal  Industry  in 
which  the  concern  is  engaged;  refer  to 
the  SIC  Manual  issued  by  the  Bureau  of  the 
Budget. 

If  the  Licensee  has  had  more  than  one 
financing  in  the  same  category  outstanding 
to  the  same  small  business  concern  (cumu¬ 
lative  beginning  with  Mar.  31,  1966,  out¬ 
standing  balances),  each  such  similar  fi¬ 
nancing  should  be  assigned  a  financing  num¬ 
ber  (1-2-3,  etc.)  for  identification  purposes, 
and  this  number  should  be  shown  in  the 
applicable  column  on  this  report  and  on 
future  reports  in  relation  to  the  same  fi¬ 
nancing.  A  number  once  assigned  to  a  spe¬ 
cific  financing  of  a  small  business  concern 
should  never  be  reassigned  to  another  financ¬ 
ing  in  the  same  category  to  the  same  concern. 

In  column  (9)  identify  each  item 
“pledged"  or  “earmarked"  by  letter  (P)  or 
letter  (E),  as  appropriate.  Also,  identify  by 
the  letter  (V)  each  item  qualifying  under 
the  regulations  as  venture  capital  and  by 
the  letters  (SP)  each  item  qualifying  under 
the  regulations  as  special  discretionary  port¬ 
folio.  Show  the  total  of  all  venture  capital 
amounts  on  the  last  sheet  of  this  schedule 
immediately  under  the  “Totals”  line  at  the 
foot  of  column  (9).  Show  the  total  of  all 
special  discretionary  portfolio  amounts  on 
the  last  sheet  of  this  schedule  Immediately 
under  the  "Total  venture  capital”. 

Schedule  2 — Debt  Securities  (Section  304) 
(§  107.302(b)(2)  of  Regulations) 

The  items  to  be  listed  shall  include  all 
debt  securities  held,  acquired,  converted,  or 
disposed  of  during  the  fiscal  year  to  date, 
setting  forth  the  pertinent  data  indicated  by 
the  column  headings.  The  reporting  com¬ 
pany's  portion  of  participation  in  debt  secu¬ 
rities  shall  be  included. 

List  each  debt  security  by  employer  iden¬ 
tification  number;  owner  group  code  num¬ 
ber  designating  the  group  classification  of 
the  principal  ownership  of  the  small  busi¬ 
ness  concern  as  follows:  (0)  Negroes;  (1) 
Puerto  Ricans;  (2)  American  Indians;  (3) 
Spanish  Americans;  (4)  Aslans  (Japanese, 
Chinese,  Koreans,  Filipinos);  (5)  Eskimos 
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and  Aleuts;  (6)  Undetermined  and  (7) 
Others — Including  whites;  financing  num¬ 
ber;  interest  rate;  Standard  Industrial  Clas¬ 
sification  code;  name  of  financed  small  busi¬ 
ness  concern,  together  with  street  address, 
city,  state,  zip  code,  and  county  in  which 
located;  date  and  maturity  date;  principal 
balance  at  beginning  of  period;  cash  addi¬ 
tions  during  period;  noncash  other  additions 
during  period;  cash  deductions  during  pe¬ 
riod;  noncash  deductions  during  period;  and 
principal  balance  at  close  of  period.  The  total 
in  column  (9)  shall  agree  with  item  10  of 
the  Statement  of  Financial  Condition. 

Show  in  column  (10)  the  market  value, 
or  fair  value  as  determined  by  the  board  of 
directors,  of  each  debt  security  which  is  de¬ 
termined  to  be  worth  more  than  the  cost 
amount  shown  for  it  in  column  (9)  and  each 
debt  security  which  is  determined  to  be 
worth  less  than  the  cost  amount  shown  for 
it  in  column  (9),  minus  any  allowance  for 
losses  established  for  it.  Any  debt  security 
for  which  an  allowance  for  losses  has  been 
established  shall  not  be  listed  in  column 
(10)  at  any  value  higher  than  cost  less  such 
allowance. 

Show  in  column  (11)  opposite  each  debt 
security  financing  the  percentage  of  the 
financed  small  business  concern’s  voting  se¬ 
curities  which  has  been  and/or  can  be  ob¬ 
tained  by  the  Licensee  through  exercise  of 
conversion  privileges  and/or  stock  purchase 
warrants  or  options  received  in  connection 
with  the  specific  financing.  This  percent¬ 
age  shall  be  computed  without  giving 
consideration  to  the  possiblity  of  simultane¬ 
ous  exercise  of  stock  rights  by  other  invest¬ 
ment  interests.  Whenever  a  Licensee  con¬ 
siders  it  important  to  disclose  that  its  per¬ 
centage  of  actual  and  potential  ownership 
is  affected  by  the  probable  action  of  others 
in  exercising  their  stock  rights,  a  footnote 
should  be  appended  to  the  percentage  figure 
arrived  at  by  consideration  of  only  the  Li¬ 
censee’s  action.  In  such  footnote  the  per¬ 
centage  of  actual  and  potential  ownership 
giving  consideration  to  the  probable  action 
of  others  should  be  set  forth,  together  with 
an  explanation  including  the  names  of  the 
other  investors  who  are  likely  to  exercise 
their  rights,  the  percentages  of  actual  and 
potential  ownership  they  hold,  and  the  gen¬ 
eral  terms  of  their  stock  rights. 

An  explanatory  notation. or  footnote  shall 
be  entered  in  the  schedule  with  respect  to 
any  debt  security  (or  any  Interest  therein) 
obtained  from  another  Licensee. 

Treat  multiple  disbursements  under  the 
same  financing  agreement  as  a  single  financ¬ 
ing.  Show  the  total  of  all  debt  security 
financing  on  the  last  sheet  of  this  schedule. 

In  column  (1)  enter  the  employer  identi¬ 
fication  number  of  each  listed  small  busi¬ 
ness  concern;  if  a  concern  does  not  have 
such  number,  it  should  obtain  one  by  filing 
Form  SS-4  with  the  U.S.  Director  of  Internal 
Revenue  for  the  area  in  which  the  concern 
is  located. 

Insert  the  appropriate  owner  group  code 
number,  in  parentheses,  following  the  em¬ 
ployer  identification  number  of  each  small 
business  concern. 

Enter  for  each  listed  small  business  con¬ 
cern  the  four-digit  Standard  Industrial 
Classification  Code  of  the  principal  industry 
in  which  the  concern  is  engaged;  refer  to 
the  SIC  Manual  issued  by  the  Bureau  of  the 
Budget. 

If  the  Licensee  has  had  more  than  one 
financing  in  the  same  category  outstand¬ 
ing  to  the  same  small  business  concern 
(cumulative  beginning  with  March  31,  1966, 
outstanding  balances) ,  each  such  similar  fi¬ 
nancing  should  be  assigned  a  financing  num¬ 
ber  (1-2-3,  etc.)  for  identification  purposes, 
and  this  number  should  be  shown  in  the 
applicable  column  on  this  report  and  on 
future  reports  in  relation  to  the  same  fi¬ 


nancing.  A  number  once  assigned  to  a 
specific  financing  of  a  small  business  con¬ 
cern  should  never  be  reassigned  to  another 
financing  in  the  same  category  to  the  same 
concern. 

In  column  (9)  identify  each  Item 
“pledged”  or  “earmarked”  by  letter  (P)  or 
letter  (E),  as  appropriate.  Also,  Identify  by 
the  letter  (V)  each  item  qualifying  under  the 
regulations  as  venture  capital  and  by  the 
letters  (SP)  each  item  qualifying  under 
the  regulations  as  special  discretionary 
portfolio.  Show  the  total  of  all  venture  capi¬ 
tal  amounts  on  the  last  sheet  of  this  sched¬ 
ule  immediately  under  the  “Totals”  line  at 
the  foot  of  column  (9).  Show  the  total  of 
all  special  discretionary  portfolio  amounts 
on  the  last  sheet  of  this  schedule  immedi¬ 
ately  under  the  “Total  venture  capital”. 

Schedule  3 — Capital  Stock  of  SBCs 

Furnish  in  this  schedule  a  summary  of  all 
capital  stock  of  small  business  concerns  set¬ 
ting  forth  the  pertinent  data  indicated  by 
the  column  headings.  The  items  to  be  listed 
shall  include  all  capital  stock  of  small  busi¬ 
ness  concerns  held,  acquired,  converted  or 
disposed  of  during  the  fiscal  year  to  date 
setting  forth  the  pertinent  data  indicated 
by  the  column  headings.  The  reporting  com¬ 
pany's  portion  of  participation  in  invest¬ 
ments  shall  be  Included. 

List  each  investment  by  employer  identifi¬ 
cation  number;  Owner  Group  Code  number; 
financing  number;  Standard  Industrial 
Classification  code;  name  of  financed  small 
business  concern,  together  with  street  ad¬ 
dress,  city,  state,  ZIP  code,  and  county  in 
which  located;  date  acquired,  type  and 
class,  number  of  shares,  etc.;  balance  at  cost 
at  beginning  of  period;  cash  additions  dur¬ 
ing  period;  noncash  additions  during  period 
at  cost;  cash  deductions  during  period;  non¬ 
cash  deductions  during  period  at  cost:  and 
balance  at  cost  at  close  of  period. 

The  total  in  column  (9)  for  capital  stock 
of  SBCs  shall  agree  with  Item  1 1  of  the  State¬ 
ment  of  Financial  Condition. 

Show  in  column  (10)  the  market  value,  or 
fair  value  as  determined  by  the  board  of 
directors,  of  each  investment  which  is  deter¬ 
mined  to  be  worth  more  than  the  cost 
amount  shown  for  it  in  column  (9)  and  each 
Investment  which  is  determined  to  be  worth 
less  than  the  cost  amount  shown  for  it  in 
column  (9),  minus  any  allowance  for  losses 
established  for  it.  Any  investment  for  which 
an  allowance  for  losses  has  been  established 
shall  not  be  listed  in  column  (10)  at  any 
value  higher  than  cost  less  such  allowance. 
Show  in  column  (11)  the  percentage  of 
ownership  in  the  small  business  concern. 

An  explanatory  notation  or  footnote  shall 
be  entered  in  the  schedule  with  respect  to 
any  investment  (or  any  interest  therein) 
obtainefi  from  another  Licensee. 

Treat  multiple  disbursements  under  the 
same  financing  agreement  as  a  single  financ¬ 
ing.  Show  the  total  of  all  capital  stock  on 
the  last  sheet  of  this  schedule. 

In  column  (1)  enter  the  employer  identi¬ 
fication  number  of  each  listed  small  busi¬ 
ness  concern;  if  a  concern  does  not  have 
such  number,  it  should  obtain  one  by  filing 
Form  SS-4  with  the  U.S.  Director  of  Internal 
Revenue  for  the  area  in  which  the  concern 
is  located. 

Enter  the  appropriate  Owner  Group  Code 
number  in  parentheses. 

Enter  for  each  listed  small  business  con¬ 
cern  the  four-digit  Standard  Industrial 
Classification  Code  of  the  principal  industry 
in  which  the  concern  is  engaged;  refer  to 
the  SIC  Manual  issued  by  the  Bureau  of  the 
Budget. 

If  the  Licensee  has  had  more  than  one 
financing  in  the  same  category  outstanding 
to  the  same  small  business  concern  (cumu¬ 


lative  beginning  with  March  31,  1966,  out¬ 
standing  balances) ,  each  such  similar  financ¬ 
ing  should  be  assigned  a  financing  number 
(1-2-3,  etc.)  for  identification  purposes,  and 
this  number  should  be  shown  in  the  appli¬ 
cable  column  on  this  report  and  on  future 
reports  in  relation  to  the  same  financing,  a 
number  once  assigned  to  a  specific  financing 
of  a  small  business  concern  should  never  be 
reassigned  to  another  financing  in  the  same 
category  to  the  same  concern. 

In  column  (9)  identify  each  item  “pledged” 
or  “earmarked”  by  letter  (P)  or  letter  (E), 
as  appropriate.  Also,  identify  by  the  letter 
(V)  each  item  qualifying  under  the  regula¬ 
tions  as  venture  capital  and  by  the  letters 
(SP)  each  item  qualifying  under  the  regula¬ 
tions  as  special  discretionary  portfolio.  Show 
the  total  of  all  venture  capital  amounts  im¬ 
mediately  under  the  “Totals”  line  at  the  foot 
of  column  (9)  on  the  last  sheet  of  this 
schedule.  Show  the  total  of  all  special  dis¬ 
cretionary  portfolio  amounts  on  the  last 
sheet  of  this  schedule  immediately  under  the 
“Total  venture  capital”. 

Schedule  4 — Warrants,  Options  and  Other 
Stock  Rights  Acquired  From  SBCs 

The  items  to  be  listed  shall  include  all 
warrants,  options  and  other  stock  rights  ac¬ 
quired  from  SBCs  (for  which  a  cost  has  been 
determined  separate  from  that  of  the  financ¬ 
ing  instruments  which  they  accompanied 
and/or  for  which  there  exists  a  market  value, 
or  a  fair  value  as  determined  by  the  board  of 
directors)  which  were  held,  obtained,  sur¬ 
rendered,  expired  or  sold  during  such  period 
setting  forth  the  pertinent  data  indicated  by 
the  column  headings.  If  no  separate  cost, 
market  value,  or  fair  value  has  been  deter¬ 
mined  the  warrants,  options  and  other  stock 
rights  shall  be  listed  with  no  value  assigned. 
The  reporting  company’s  portion  of  partici¬ 
pation  in  investments  shall  be  included. 

List  each  investment  by  employer  identi¬ 
fication  number;  Owner  Group  Code  number; 
financing  number;  Standard  Industrial  Clas¬ 
sification  code;  name  of  financed  small  busi¬ 
ness  concern,  together  with  street  address, 
city,  state,  zip  code,  and  county  in  which 
located;  date  acquired,  type  and  class,  etc.; 
balance  at  cost  at  beginning  of  period;  cash 
additions  during  period;  noncash  additions 
during  period  at  cost;  cash  deductions  dur¬ 
ing  period;  noncash  deductions  during  period 
at  cost;  and  balance  at  cost  at  close  of  period. 

The  total  in  column  (9)  shall  agree  with 
item  12  of  the  Statement  of  Financial  Condi¬ 
tion.  Show  in  column  (10)  the  market  value, 
or  fair  value  as  determined  by  the  board  of 
directors,  of  each  investment  which  is  deter¬ 
mined  to  be  worth  more  than  the  cost  amount 
shown  for  it  in  column  (9)  and  each  invest¬ 
ment  which  is  determined  to  be  worth  less 
than  the  cost  amount  shown  for  it  in  col¬ 
umn  (9),  minus  any  allowance  for  losses 
established  for  it.  Any  investment  for  which 
an  allowance  for  losses  has  been  established 
shall  not  be  listed  in  column  (10)  at  any 
value  higher  than  cost  less  such  allowance. 

Show  in  column  (11)  opposite  each  financ¬ 
ing  item  the  percentage  of  the  financed 
small  business  concern's  voting  securities 
which  has  been  and  or  can  be  obtained  by 
the  Licensee  through  exercise  of  conversion 
privileges  and/or  stock  purchase  warrants  or 
options  received  in  connection  with  the  spe¬ 
cific  financing,  or  which  is  represented  by 
the  financing  item  itself.  This  percentage 
shall  be  computed  without  giving  considera¬ 
tion  to  the  possibility  of  simultaneous  exer¬ 
cise  of  stock  rights  by  other  investment 
interests.  Whenever  a  Licensee  considers  it 
important  to  disclose  that  its  percentage  of 
actual  and  potential  ownership  is  affected  by 
the  probable  action  of  others  in  exercising 
their  stock  rights,  a  footnote  should  be  ap¬ 
pended  to  the  percentage  figure  arrived  at  by 
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consideration  of  only  the  Licensee’s  action. 

In  such  footnote  the  percentage  of  actual 
»nd  potential  ownership  giving  considera¬ 
tion  to  the  probable  action  of  others  should 
be  set  forth,  together  with  an  explanation 
including  the  names  of  the  other  investors 
Who  are  likely  to  exercise  their  rights,  the 
percentages  of  actual  and  potential  owner¬ 
ship  they  hold,  and  the  general  terms  of  their 
stock  rights. 

An  explanatory  notation  or  footnote  shall 
be  entered  in  the  schedule  with  respect  to 
any  investment  (or  any  interest  therein)  ob¬ 
tained  from  another  Licensee. 

Treat  multiple  disbursements  under  the 
same  financing  agreement  as  a  single  financ¬ 
ing.  Show  the  total  of  all,  warrants,  op¬ 
tions  and  other  stock  rights  financing  on 
the  last  sheet  of  this  schedule. 

In  column  (1)  enter  the  employer  iden¬ 
tification  number  of  each  listed  small  busi¬ 
ness  concern;  if  a  concern  does  not  have  such 
number,  it  should  obtain  one  by  filing  Form 
SS-4  with  the  U.S.  Director  of  Internal  Rev¬ 
enue  for  the  area  in  which  the  concern  is 
located. 

Insert  the  appropriate  owner  group  code 
number,  in  parentheses,  following  the  em¬ 
ploye  identification  number  of  each  small 
business  concern.  In  column  enter  for  each 
listed  small  business  concern  the  four-digit 
Standard  Industrial  Classification  Code  of 
the  principal  industry  in  which  the  concern 
is  engaged;  refer  to  the  SIC  Manual  issued 
by  the  Bureau  of  the  Budget. 

If  the  Licensee  has  had  more  than  one 
financing  in  the  same  category  outstanding 
to  the  same  small  business  concern  (cumu¬ 
lative  beginning  with  March  31,  1966,  out¬ 
standing  balances),  each  such  similar  fi¬ 
nancing  should  be  assigned  a  financing  num¬ 
ber  (1-2-3,  etc.)  for  identification  purposes, 
and  this  number  should  be  shown  in  the  ap¬ 
plicable  column  on  this  report  and  on  future 
reports  in  relation  to  the  same  financing.  A 
number  once  assigned  to  a  specific  financing 
of  a  small  business  concern  should  never 
be  reassigned  to  another  financing  in  the 
same  category  to  the  same  concern. 

(d)  In  column  (12)  identify  each  item 
“pledged”  or  "earmarked”  by  letter  (P)  or 
letter  (E),  as  appropriate.  Also,  identify  by 
the  letter  (V)  each  item  qualifying  under 
the  regulations  as  venture  capital  and  by 
the  letters  (SP)  each  item  qualifying  under 
the  regulations  special  discretionary  port¬ 
folio.  Show  the  total  of  all  venture  capital 
amounts  immediately  under  the  “Totals” 
line  at  the  foot  of  column  (9).  Show  the 
total  of  all  special  discretionary  portfolio 
amounts  on  the  last  sheet  of  this  schedule 
immediately  under  the  “Total  venture 
capital." 

Schedule  5 — Details  or  Certain  Loans 
(Section  305)  and  Investments  (Section 
304)  Listed  in  Schedules  1  Through  4 

Enter  in  this  schedule  all  loans  and  debt 
securities  shown  in  Schedules  1  and  2  and 
all  Investments  shown  in  Schedules  3  and  4 
concerning  which  any  one  or  more  of  the 
following  conditions  exist; 

1.  New  or  additional  financing  has  been 
furnished  during  the  fiscal  year  to  date,  as 
shown  in  columns  (5)  and  (6)  of  Schedules 
1  through  4. 

2.  The  terms  of  existing  financing  have 
been  amended  and/or  the  related  collateral 
has  been  changed  during  the  fiscal  year  to 
date. 

3.  Any  rescheduling,  refinancing,  or  re¬ 
funding  of  principal  and/or  the  interest  has 
occurred,  or  conversion  of  a  delinquent  item 
has  taken  place,  during  the  fiscal  year  to 
date.  (Full  details  on  such  events  are  to  be 
furnished  in  column  (6)  or  on  an  attached 
sheet.) 


4.  Installment  payments  of  principal  and/ 
or  interest  on  loans  or  debt  securities  past 
due  more  than  1  month. 

List  the  items  by  employer  identification 
number  in  column  (1)  and  identify  them  by 
name  of  small  business  concern,  type  of  fi¬ 
nancing.  and  financing  number  in  columns 
(2),  (3),  and  (4).  In  column  (5)  show  the 
original  principal  amount  or  other  cost.  De¬ 
tails  of  the  amortization  plan  and  other  sig¬ 
nificant  provisions  of  the  financing  instru¬ 
ments,  including  a  precise  description  of 
capital  stock  of  SBC’s,  shall  be  set  forth  in 
column  (6) .  The  value  and  description  of 
collateral  are  to  be  set  forth  in  columns  (7) 
and  ( 8 ) ,  respectively.  Information  as  to  the 
portion  of  such  collateral  assigned  as  secu¬ 
rity  for  the  financing  granted  by  the  Licensee 
is  required  to  be  presented  in  column  (8). 

If  any  loans  or  debt  securities  earmarked 
or  pledged  to  SBA  are  in  default  as  to  pay¬ 
ment  of  principal  or  interest,  or  with  respect 
to  any  other  covenants  of  the  financing 
agreements,  the  repayment  delinquencies 
will,  of  course,  be  Included  in  Schedule  6. 
Any  other  defaults  are  to  be  described  in 
column  (6)  of  Schedule  5.  Such  earmarked 
or  pledged  loans  and  debt  securities  shall  be 
identified  in  the  schedule  by  the  letter  (E) 
or  (P),  as  appropriate.  If  no  earmarked  loans 
or  debt  securities  are  in  default  as  to  prin¬ 
cipal  or  interest  payments,  or  as  to  any  other 
covenants  in  the  financing  agreements,  a 
statement  to  that  effect  shall  be  placed  on 
Schedule  5. 

Schedule  6 — Allowance  for  Losses  on  Port¬ 
folio  Securities — Delinquent  Loans  and 

Debt  Securities 

List  in  this  schedule  all  loans  and  invest¬ 
ments  for  which  an  allowance  for  losses  has 
been  established  or  allocated  on  a  specific 
item  basis  and/or  which  (if  loans  or  debt 
securities)  are  delinquent  to  the  extent  of 
having  installment  payments  past  due  more 
than  1  month.  Identify  each  item  in  column 
(1)  by  the  employer  identification  number 
and  name  of  the  financed  small  business 
concern;  indicate  by  appropriate  letter  in 
column  (2)  the  type  of  financing  (loan,  debt 
security,  stock,  warrants  and  options);  and 
record  the  financing  number  in  oolumn  (3) 
if  there  has  been  more  than  one  financing 
of  the  same  type  with  respect  to  the  same 
small  business  concern. 

In  columns  (4)  through  (8),  show  the 
opening  balance  of  the  allowance  for  losses 
on  each  security,  the  additions  and  deduc¬ 
tions  pertaining  to  such  allowance,  and  the 
closing  balance,  all  relating  to  the  fiscal  year 
to  date.  If  there  exists  an  overall  allowance 
for  losses,  established  on  a  percentage  or 
other  basis  and  not  allocated  to  individual 
securities,  the  beginning  and  ending  balances 
thereof,  together  with  changes  during  the 
period,  shall  be  shown  appropriately  on  the 
“General  Allowance"  line  at  the  bottom  of 
the  schedule.  The  grand  total  of  column  (8) 
shall  equal  the  sum  of  items  9(b),  10(b), 
11(a),  and  12(a)  in  the  Statement  of  Fi¬ 
nancial  Condition. 

Show  in  column  (9)  the  principal  balance 
or  other  cost,  as  of  the  close  of  the  period,  of 
each  security  listed  on  the  schedule.  In 
columns  (10)  and  (11)  show  all  installments 
of  principal  and/or  interest  past  due  more 
than  1  month  on  loans  and  debt  securities. 
Such  portfolio  items  shall  be  identified  and 
classified  in  columns  (1),  (2),  and  (3),  and 
any  allowances  for  losses  related  thereto  shall 
be  included  appropriately  in  the  oolumns 
provided  therefor.  Any  loans  or  debt  securi¬ 
ties  earmarked  or  pledged  to  SBA  shall  be 
identified  in  the  schedule  by  the  letter  (E) 
or  (P) ,  as  appropriate.  Show  the  totals  of 
columns  (10)  and  (11). 


Schedule  7 — Assets  Acquired  in  Liquidation 
of  Loans  and  Debt  Securities— Allow¬ 
ance  for  Losses 

List  and  describe  in  this  schedule,  by 
former  debtors  (small  business  concerns), 
all  assets  carried  during  the  fiscal  year  to 
date  in  the  account  for  assets  acquired  in 
liquidation  of  loans  (section  305)  and  debt 
securities  (section  304  and  §  107.302(b)  (2) 
of  the  Regulations).  This  will  correctly  rep¬ 
resent  only  the  reporting  company’s  portion 
of  such  assets.  The  balance  at  the  beginning 
of  the  reporting  period,  additions  and  de¬ 
ductions  during  the  period,  and  balance  at 
the  close  of  the  period  shall  be  shown  in 
columns  (3) ,  (4) ,  (5) ,  and  (6) .  The  allowance 
for  losses  established  for  the  reporting  com¬ 
pany's  portion  of  the  assets  held  with  ref¬ 
erence  to  each  small  business  concern  shall 
be  recorded  in  column  (7).  Current  market 
value,  or  fair  value  as  determined  by  the 
board  of  directors  at  the  close  of  the  period 
shall  be  shown  in  column  (8).  The  totals 
of  columns  (6)  and  (7)  shall  agree  with 
items  13  and  13(c) ,  respectively,  of  the  State¬ 
ment  of  Financial  Condition. 

In  column  (6)  Identify  by  the  letter  (V) 
each  asset  acquired  in  liquidation  of  a  port¬ 
folio  security  which  original  security  quali¬ 
fied  under  the  regulations  as  venture 
capital.  Show  the  total  of  all  such  secondary 
venture  capital  amounts  in  the  space  pro¬ 
vided  at  the  foot  of  column  (6). 

Schedule  8 — Amounts  Due  From  Debtors 

on  Sale  of  Assets  Acquired  in  Liquidation 

of  Loans  and  Debt  Securities — Allowance 

FOR  UNCOLLECTIBLES 

Show  in  this  schedule,  by  debtors,  all  ac¬ 
counts  receivable,  notes  receivable,  sales  con¬ 
tracts,  purchase  money  mortgages,  etc.,  car¬ 
ried  during  the  period  in  the  account  for 
amounts  due  from  debtors  on  sale  of  assets 
acquired  in  liquidation  of  loans  (section  305) 
and  debt  securities  (section  304).  The  in¬ 
terest  rate  and  other  terms  shall  be  given. 
The  balances  at  the  beginning  and  close 
of  the  period  shall  be  shown,  together  with 
additions  and  deductions  during  such  report¬ 
ing  period.  Allowances  for  uncollectibles 
based  upon  an  evaluation  of  the  reporting 
company’s  portion  of  individual  amounts 
due  shall  be  recorded  in  column  (9)  opposite 
the  name  of  the  debtor.  If  a  general  allow¬ 
ance  is  utilized  instead  of  individual  allow¬ 
ances,  it  shall  appear  only  at  the  bottom  of 
column  (9).  The  totals  of  columns  (8)  and 
(9)  shall  agree  with  Items  14  and  14(a). 
respectively,  of  the  Statement  of  Financial 
Condition.  Under  column  (2)  identify  the 
asset  or  assets  originally  acquired  in  liquida¬ 
tion  to  which  the  amount  due  relates. 

Schedule  9 — Participations  and  Joint 
Financing 

Show  in  this  schedule  all  financings  in 
which  the  reporting  company  participated 
and  all  financings  made  jointly  by  the  re¬ 
porting  company  and  one  or  more  other 
lenders  or  investors  during  the  fiscal  year 
to  date,  or  which  were  outstanding  at  any 
time  during  such  period.  Identify  each  item 
in  column  (1)  by  the  employer  identifica¬ 
tion  number  and  name  of  the  financed  small 
business  concern;  indicate  by  appropriate 
letter  in  column  (2)  the  type  of  financing 
(loan,  debt  security,  stock,  warrants,  and 
options) ;  and  enter  the  financing  number 
in  column  (3)  if  there  has  been  more  than 
one  financing  of  the  same  type  by  the  re¬ 
porting  company  to  the  same  small  busi¬ 
ness  concern. 

In  column  (4)  show  the  original  total 
amount  contributed  by  all  parties  in  the 
participation  or  Joint  financing.  The  names 
of  such  participating  or  Joint  financing  in¬ 
dividuals  and/or  entities  (Including  the 
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name  of  the  reporting  company)  shall  be 
shown  In  column  (5)  with  appropriate  Indi¬ 
cation  as  to  which  Is  the  initiating  (sponsor¬ 
ing)  entity. 

Show  in  column  (6),  (7),  or  (8),  as  ap¬ 
propriate.  the  reporting  company's  outstand¬ 
ing  principal  balance,  or  other  cost,  of  par¬ 
ticipation  purchased,  participation  sold,  or 
Joint  financing,  as  of  the  close  of  the  period 
covered  in  the  report.  Enter  in  column  (9)  a 
description  of  collateral  pertaining  to  each 
financing,  together  with  Information  as  to 
the  percentage  applicable  to  each  party  and 
as  to  any  preferences  agreed  upon. 
Schedule  10 — Cash,  U.S.  Government  Obli¬ 
gations,  Insured  Savings,  and  Time  Cer¬ 
tificates  of  Deposit 

Show  in  Schedule  10a  all  cash  on  hand  and 
In  general  funds  demand  deposits;  funds  in 
Imprest  bank  accounts.  Demand  deposits 
are  balances  subject  to  withdrawal  without 
notice  and  shall  be  in  commercial  banks 
which  are  members  of  the  Federal  Deposit 
Insurance  Corporation.  Cash  items  in  process 
of  collection  represent  those  cash  items 
which  have  been  placed  with  banks  for 
collection.  Petty  cash  shall  represent  the  full 
amount  of  the  petty  cash  imprest  fund. 

List  in  Schedule  10b  ( 1 )  all  securities  owned 
which  have  been  issued  or  guaranteed  by  the 
U.S.  Government,  showing  the  name  of  the 
issuer  and  the  title  of  each  issue.  Other  re¬ 
quired  data,  such  as  Interest  rate,  call  date, 
maturity  date,  and  principal  amount  at  par 
of  bonds  and  notes,  may  be  obtained  by  in¬ 
spection  of  the  securities  or  from  records  of 
securities  pledged.  The  cost  of  the  securities 
shall  be  shown  in  column  (6)  and  the  cur¬ 
rent  market  value  thereof  in  column  (7). 

Show  in  Schedule  10b (2)  all  funds  in¬ 
vested  in  insured  savings  accounts  and  all 
funds  on  time  deposit  evidenced  by  time 
certificates  of  deposit.  Savings  accounts  shall 
be  in  institutions  the  accounts  of  which  are 
Insured  by  the  Federal  Savings  and  Loan 
Insurance  Corporation.  Time  deposits  shall 
include  all  time  certificates  of  deposit  held 
by  the  company  In  commercial  banks  which 
are  members  of  the  Federal  Deposit  Insur¬ 
ance  Corporation 

Schedule  11 — Due  From  Directors,  Officers, 
and  Employees 

Show  In  this  schedule  amounts  due  from 
directors,  officers,  and  employees  for  ad¬ 
vances  made  to  them  (listing  name  and  title 
of  debtor  in  column  (1)).  The  unpaid 
balance  of  each  amount  due  at  the  beginning 
of  the  fiscal  year  shall  be  shown  in  column 
(2);  additions,  writeoffs,  and  collections  dur¬ 
ing  the  fiscal  year  to  date  shall  be  set  out  in 
columns  (3),  (4),  and  (5);  and  the  balance 
at  the  close  of  the  period  shall  be  shown  in 
column  (6).  The  total  of  column  (6)  shall 
agree  with  item  6  in  the  Statement  of  Fi¬ 
nancial  Condition.  An  explanation  shall  be 
furnished  for  any  amount  written  off  or  for 
any  collection  other  than  in  cash. 

Schedule  12 — Commitments,  Guarantees, 
and  Other  Contingent  Liabilities 

Furnish  In  Schedule  12a.  (1)  commitments 
to  small  business  concerns  for  equity  financ¬ 
ing  under  section  304  of  the  Act,  as  amended, 
(2)  commitments  to  small  business  concerns 
for  loans  under  section  305  of  the  Act,  as 
amended,  and  (3)  commitments  to  banks  or 
other  lenders  for  deferred  participations  in 
loans  or  commitments  to  small  business  con¬ 
cerns.  Show  the  total  amount  of  all  commit¬ 
ments  outstanding.  Show  the  total  of  all 
venture  capital  commitments  outstanding 
immediately  under  “Total  commitments 
outstanding”.  Enter  license  number  in  the 
space  allotted  and  enter  owner  group  code 
number  in  parentheses  alongside  name  of 
small  business  concern. 

Furnish  in  Schedule  12b  all  obligations  of 
portfolio  concerns  guaranteed  by  the  com¬ 


pany,  showing  (1)  date  of  guarantee,  (2) 
name  of  debtor  small  business  concern,  (3) 
name  of  lender,  owner  group  code  number, 
and  (4)  outstanding  amount  of  guarantee. 
Show  the  total  outstanding  amount  of  all 
guarantees. 

Set  forth  separately  in  schedule  12c  with 
total,  all  other  contingent  liabilities. 

Show  at  the  bottom  of  the  schedule  the 
grand  total  of  all  commitments,  guarantees, 
and  other  contingent  liabilities.  This  amount 
shall  be  the  same  as  that  given  in  the  foot¬ 
note  on  page  2  at  the  end  of  the  Statement 
of  Financial  Condition. 

Schedule  13 — Obligations  Payable 

Show  in  this  schedule,  by  creditors,  all 
obligations  payable  representing  (1)  de¬ 
bentures  payable  to  SBA,  (2)  SBA  direct 
loans,  (3)  guaranteed  loans  purchased  by 
SBA,  (4)  loans  guaranteed  by  SBA,  (5)  loans 
not  guaranteed  by  SBA,  (6)  mortgages  pay¬ 
able  for  funds  borrowed,  and  (7)  mortgages 
payable  on  assets  acquired  in  liquidation  of 
loans  and  debt  securities.  Such  liabilities 
shall  be  grouped  by  the  foregoing  categories, 
and  described  in  column  (2),  but  subtotals 
are  not  required.  Guaranteed  loans  pur¬ 
chased  by  SBA  represent  loans,  originally 
financed  by  banks,  which  have  been  trans¬ 
ferred  to  SBA  through  reassignment,  trans¬ 
fer  and  delivery  of  the  notes  to  SBA. 

The  interest  rate  and  other  terms  of  each 
obligation  shall  be  recorded  in  columns  (3) 
and  (4);  the  unpaid  balance  at  the  be¬ 
ginning  of  the  fiscal  year  and  additions  and 
deductions  during  the  fiscal  year  to  date 
shall  be  shown  in  columns  (5),  (6),  and  (7); 
and  the  balance  payable  at  the  close  of  the 
period,  segregated  between  (a)  amounts  owed 
to  SBA  for  funds  borrowed  and  (b)  amounts 
owed  to  others  for  funds  borrowed  and/or 
amounts  representing  mortgages  payable  on 
assets  acquired  in  liquidation  of  loans  and 
debt  securities,  shall  be  reflected  in  columns 
(8)  and  (9). 

The  total  of  column  (8)  shall  agree  with 
the  total  of  Items  30  and  35  of  the  State¬ 
ment  of  Financial  Condition,  and  the  total  of 
column  (9),  shall  agree  with  the  total  of 
Items  13(b),  31,  and  32,  and  the  appropriate 
amount  opposite  Item  33  of  such  statement. 
Schedule  14 — Capital  Stock  of  Licensee 

Furnish  in  this  schedule  a  complete  de¬ 
scription  of  the  company’s  capital  stock  au¬ 
thorized,  capital  stock  Issued  and  outstand¬ 
ing,  and  data  relating  to  special  transactions 
involving  capita]  stock. 

In  column  (1)  shall  be  described  the 
type  and  class  of  each  issue,  such  as  com¬ 
mon — $5  par,  preferred  (7  percent  Series  of 
1969) ,  etc.  The  par  value  or,  for  no-par  stock, 
the  stated  value  shall  also  be  reported  in 
column  ( 1 ) . 

The  number  of  shares  authorized,  whether 
issued  or  not,  shall  be  reported  in  column 
(2). 

The  number  of  shares  and  amount,  at  par 
or  stated  value,  of  stock  issued  and  not 
retired  or  canceled  shall  be  reported  in  col¬ 
umns  (3)  and  (4).  The  total  of  column  (4) 
shall  agree  with  Item  37  of  the  Statement  of 
Financial  Condition.  The  number  of  shares 
held  as  treasury  stock  shall  be  shown  in 
column  (5).  Column  (6)  will  represent  the 
difference  between  column  (3)  and  column 
(5). 

Column  (7)  shall  be  the  amount  at  par 
or  stated  value  representing  the  number  of 
shares  outstanding  as  shown  in  column  (6). 
The  total  of  column  (8)  shall  represent  the 
amount  of  capital  stock  subscribed  at  the 
subscription  price  and  shall  agree  with  Item 
41  of  the  Statement  of  Financial  Condition. 

In  column  (9)  shall  be  reported  the 
amount  of  subscriptions  receivable,  which 
shall  agree  in  total  with  Item  41(a)  of  the 
Statement  of  Financial  Condition. 


Column  (10)  shall  show  the  number  of 
shares  (other  than  those  under  option)  re¬ 
served  for  purchase  by  officers  and  employees 
and  column  (11)  shall  show  the  number  0f 
shares  reserved  to  cover  options  and  other 
rights. 

Schedule  15 — Options  on  Licensee's  Capital 
Stock 

Furnish  in  this  schedule  full  information 
concerning  outstanding  capital  stock  options 
which  have  been  granted  by  the  company. 

The  holder  of  each  option  shall  be  identi- 
fled  in  column  (1).  The  number  of  shares 
optioned  shall  be  shown  in  column  (2).  In 
column  (3)  shall  be  described  the  type  and 
class  of  stock  called  for  by  the  option,  such 
as  common — $5  par,  preferred  (7  percent 
Series  of  1969),  etc. 

Column  (4)  shall  show  the  grant  and  ex- 
piration  dates  of  each  option  and  column 
(5)  shall  set  forth  the  price  or  prices  at  which 
each  option  is  exercisable,  together  with  the 
period  during  which  each  price  applies. 

Column  (6)  shall  show  the  fair  market 
value,  per  share,  of  stock  called  for  by  each 
option,  at  the  date  the  option  was  granted. 
The  price  at  which  the  option  is  exercisable 
as  a  percentage  of  fair  market  value,  per 
share,  of  the  optioned  stock  at  date  of  grant¬ 
ing  shall  be  shown  in  column  (7) .  Column 
(8)  shall  set  forth  the  provisions  made  with 
respect  to  each  option  In  the  event  of  the 
optionee’s  death  or  retirement,  or  other 
circumstances. 

The  fair  market  value,  per  share,  of  stock 
called  for  at  date  the  option  was  granted,  if 
not  ascertainable  on  the  basis  of  actual  mar¬ 
ket,  shall  be  as  determined  by  the  board  of 
directors. 

Schedule  16 — Shareholders,  Officers,  and 
Directors  of  the  Licensee 

Furnish  in  this  schedule  the  Information 
as  required  by  the  form  regarding  equity 
securities  issued  by  the  Licensee  and  regard¬ 
ing  the  Licensee’s  officers,  directors,  and 
manager. 

In  column  (1)  list: 

(a)  Each  person  or  company  directly  or 
indirectly  owning,  controlling,  or  holding 
with  power  to  vote,  5  percent  or  more  of  the 
outstanding  voting  securities  of  the  company. 

(b)  Each  person  or  company  owning  of 
record  or  being  known  to  own  beneficially 
more  than  10  percent  of  any  other  class  of 
equity  securities  of  the  company. 

(c)  Each  officer,  director,  or  manager  of 
the  SBIC.  (List  and  identify  all  officers  and 
directors,  and  manager  regardless  of  whether 
or  not  they  own  any  equity  securities  of  the 
company.) 

Show  in  column  (2)  whether  each  natu¬ 
ral  person  listed  in  column  (1)  is  an  officer, 
director,  manager  of  the  Licensee  or  specific 
combination  of  any  of  the  three  and  the  total 
renumeration  for  the  period  received  by  each 
from  the  Licensee.  Indicate  in  column  (3)  the 
type  of  business  in  which  each  listed  person 
or  company  is  engaged.  Column  (4)  shall 
show  the  title  of  each  class  of  stock  owned  by 
any  person  or  company  and  column  (5)  shall 
Indicate  whether  the  securities  of  the  spe¬ 
cific  class  are  owned  both  of  record  and 
beneficially,  of  record  only,  or  beneficially 
only. 

In  columns  (6),  (7),  and  (8),  respectively, 
show  the  number  of  shares  of  each  class 
owned  by  each  listed  person  or  company,  the 
total  par  or  stated  value  of  such  shares,  and 
the  percentage  of  the  total  number  of  shares 
of  this  class  outstanding  which  Is  repre¬ 
sented  by  the  shares  owned  by  the  particular 
person  or  company. 

Summarize  the  foregoing  Information  by 
class  of  equity  security  at  the  bottom  of  the 
schedule. 
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Schedule  17 — Sundry  Assets 

Show  and  explain  In  this  schedule,  by  ap¬ 
propriate  classification,  the  amounts  of  all 
sundry  assets.  Such  assets  will  Include:  (1) 
Notes  receivable;  (2)  accounts  receivable,  in¬ 
cluding  dividends  receivable;  (3)  accrued 
interest  receivable;  (4)  funds  In  escrow  pend¬ 
ing  closing  of  financing,  and  prepayments  or 
deferred  charges;  and  (5)  unamortlzed  orga¬ 
nization  costs. 

Identify  each  item  and  describe  the  trans¬ 
action  out  of  which  it  arose,  giving  names  of 
debtors  and  terms  of  debt  Instruments. 

Schedule  18 — Loans  and  Investments  and 
Actual  Loss  Experience  Thereon 

Furnish  In  this  schedule  the  total  princi¬ 
pal  amounts  classified  between  venture  capi¬ 
tal  and  nonventure  capital  as  defined  under 
{ 107.3  of  this  regulation  of  all  loans  and  In¬ 
vestments  originating  during  the  fiscal  year 
and  any  actual  principal  lost  on  any  loans 
and  Investments  during  the  fiscal  year  en¬ 
tered  in  the  following  categories:  (1)  Notes 
and  Accounts  Receivable  (Includes  accrued 
interest  receivable  and  amounts  due  from 
debtors  on  sale  of  assets  acquired  In  liquida¬ 
tion),  (2)  Loans  (section  305),  (3)  Debt  Se¬ 
curities  (section  304),  and  (4)  Capital  Stock. 
Also  furnish  In  this  schedule  the  average 
months  elapsed  between  the  date  of  the  loan 
or  Investment  and  Its  final  disposition  for  all 
categories  except  notes  and  accounts  receiv¬ 
able.  See  more  detailed  instructions  printed 
on  the  schedule. 

verification  of  the  financial  report,  sba 

FORM  468 

The  verification  of  the  Financial  Report, 
SBA  Form  468,  shall  bear  the  signature  of 
the  chief  financial  officer  of  the  Licensee,  or 
other  officer  authorized  by  the  board  of  di¬ 
rectors  to  sign  in  the  event  the  chief  finan¬ 
cial  officer  is  unavailable.  A  secretarial  of¬ 
ficer  of  the  Licensee  shall  attest  by  signature 
to  the  fact  that  the  minutes  of  a  meeting 
of  the  board  of  directors  show  that  the 
Financial  Report,  SBA  Form  468,  has  been  re¬ 
viewed  and  approved  by  the  board  of  direc¬ 
tors.  The  date  on  which  each  signature  is 
affixed  shall  be  shown.  All  signatures  on  all 
copies  of  the  Financial  Report,  SBA  Form  468, 
submitted  to  SBA  shall  be  original  signa¬ 
tures  in  ink. 

verification  of  licensee’s  statement  on 
implementation  of  plan  for  divestiture 
OF  control  of  small  business  concerns 

The  verification  of  the  Licensee's  statement 
concerning  prospects  for  divestiture  of  con¬ 
trol,  which  is  required  by  §  107.901(e)  of 
the  regulations  to  be  furnished  to  SBA  in 
triplicate  with  the  annual  financial  report 
(SBA  Form  468),  shall  bear  the  signature  of 
a  secretarial  officer  of  the  Licensee  attesting 
to  the  fact  that  the  minutes  of  a  meeting  of 
the  board  of  directors  show  that  such  state¬ 
ment  has  been  reviewed  and  approved  by 
the  board  of  directors.  The  date  on  which 
such  signature  is  affixed  shall  be  shown.  The 
secretarial  officer’s  signature  on  all  copies  of 
the  Licensee’s  statement  concerning  pros¬ 
pects  for  divestiture  of  control  submitted 
to  SBA  shall  be  an  original  signature  in  ink. 

Appendix  3 — Instructions  for  Preparation 
of  thf  Program  Evaluation  Report,  SBA 
Form  684  (3-70) 

Section  107.1102(f)  of  the  regulations  gov¬ 
erning  small  business  Investment  companies 
includes  a  provision  requiring  each  Licensee 
to  submit  a  Program  Evaluation  Report, 
SBA  Form  684,  as  of  March  31  of  each  year. 
The  report  Is  required  to  be  filed  with  the 
Small  Business  Administration  on  or  before 
June  30  of  the  same  calendar  year.  Three 
executed  copies  of  the  report  shall  be  fur¬ 
nished  to  SBA. 


Each  such  report  as  of  March  31  shall  re¬ 
flect  all  Licensee  financing  of  small  busi¬ 
ness  concerns  which  were  outstanding  at 
any  time  during  the  preceding  12-month  pe¬ 
riod.  In  the  instance  of  financing  terminated 
during  the  year,  it  is  necessary  that  the  fi¬ 
nancing  be  reported  with  the  proper  status 
code. 

If  the  Licensee  has  engaged  in  more  than 
one  financing  of  a  single  small  business  con¬ 
cern  (for  example:  two  loans  made  at  dif¬ 
ferent  times  evidenced  by  separate  financ¬ 
ing  instruments,  or  one  loan,  one  debt  se¬ 
curity  with  warrants,  and  one  purchase  of 
capital  stock  of  the  SBC),  the  most  recent 
financing  shall  be  entered  In  the  left-most 
column  of  the  form.  Make  the  appropriate 
entry  opposite  each  numbered  line  for  the 
last  such  financing,  and  make  entries  only 
on  lines  9  through  14  on  the  right  side  of 
the  form  for  previous  and  other  financings  of 
the  same  small  business  concern  which  were 
outstanding  at  any  time  during  the  preced¬ 
ing  12-month  period. 

Multiple  disbursements  under  a  single  fi¬ 
nancing  agreement  to  a  small  business  con¬ 
cern  are  to  be  treated  as  one  financing,  and 
only  one  entry  shall  be  made  on  line  12 
to  include  all  such  disbursements  to  the 
small  business  concern.  If  as  of  the  date  of 
this  report  the  total  amount  of  the  financing 
provided  for  in  a  multiple-disbursement 
agreement  has  not  yet  been  fully  disbursed, 
the  total  financing  provided  for  in  the  agree¬ 
ment  shall  be  entered  on  line  12,  rather  than 
the  amount  actually  disbursed. 

Except  as  noted  above  with  respect  to 
more  than  one  financing  of  a  single  small 
business  concern,  entries  shall  be  made  in 
the  report  on  each  line  (1  through  35)  for 
each  financing  outstanding  at  any  time  dur¬ 
ing  the  12-month  period  ended  March  31. 

In  entering  financings  in  which  partici¬ 
pation  by  others  is  a  factor,  an  “initiating” 
Licensee  shall  show  on  line  12  only  its  own 
share  of  total  funds  disbursed  (net  of  partic¬ 
ipations  sold),  and  a  Licensee  which  has 
purchased  a  participation  shall  enter  on  line 
12  the  amount  represented  by  its  participa¬ 
tion  in  total  funds  disbursed.  Both  the 
“initiating"  company  and  the  “participat¬ 
ing”  company  shall  complete  all  lines  (1 
through  35)  of  the  report  for  such  financings. 
A  participation  is  defined  as  an  undivided 
interest  shared  with  one  or  more  other  lend¬ 
ers  or  investors  in  a  note,  debenture,  certif¬ 
icate  of  stock,  or  other  instrument  evidenc¬ 
ing  a  loan  to,  or  equity  financing  of,  a  small 
business  concern. 

The  spaces  for  license  number  and  name 
of  Licensee,  and  lines  1  through  14  and  24 
through  34  must  be  filled  out  In  each  year's 
report.  Lines  15  through  23  are  required  to  be 
filled  out  only  if  the  specific  information 
called  for  has  not  been  furnished  in  a  prior 
report.  Line  35,  if  applicable,  should  be 
filled  out  only  once  for  any  one  small  busi¬ 
ness  concern. 

If  the  "current  information,”  represented 
by  entries  on  lines  24  through  34  is  either 
impossible  to  obtain  or  misleading  with 
respect  to  small  business  concerns  which 
(a)  have  been  merged  Into  other  companies 
since  the  financing,  (b)  are  presently  in¬ 
active,  or  (c)  are  Insolvent,  the  Licensee 
may  write  the  word  "merged,”  “inactive,” 
or  “insolvent,”  as  appropriate,  on  lines  24 
through  34  rather  than  make  detailed  en¬ 
tries  for  these  items. 

Entries  of  all  dollar  amounts  shall  be 
rounded  to  the  nearest  dollar. 

Instructions  covering  each  line  of  the 
report  are  as  follows: 

A.  Entries  to  be  made  on  each  page  of  the 
report  : 

Page  number,  and  total  number  of  pages 
in  the  report.  (Examples:  Page  1  of  4  pages, 
or  page  3  of  6  pages.) 
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Name  of  Licensee. 

SBIC  license  number. 

B.  Entries  to  be  made  for  each  financing 
outstanding  during  the  12-month  period 
covered  by  the  report,  or  for  each  small  busi¬ 
ness  concern  financed. 

Line  Numbers 

1.  Name  of  small  business  concern 
financed. 

2.  Employer  identification  number  of  the 
small  business  concern  (SBC)  financed.  The 
small  business  concern  will  have  an  employer 
identification  number  or  must  obtain  one 
by  filing  Form  SS-4  with  the  U.S.  Director 
of  Internal  Revenue  for  the  area  In  which 
it  Is  located. 

3.  j City.  Enter  the  city  in  which  the  small 
business  concern's  principal  office  is  located. 

4.  County.  Enter  the  county  in  which  the 
small  business  concern's  principal  office  is 
located. 

5.  State.  Enter  the  state  in  which  the  small 
business  concern’s  principal  office  Is  located. 

6.  SIC.  Enter  the  four-digit  Standard  In¬ 
dustrial  Classification  Code  of  the  principal 
industry  in  which  the  small  business  con¬ 
cern  is  engaged.  Determine  the  roper  code 
by  reference  to  the  Standard  Industrial 
Classification  Manual,  issued  by  the  Exe¬ 
cutive  Office  of  the  President.  Bureau  of  the 
Budget. 

7.  Date  business  established.  Enter  the 
month  and  year  that  the  small  business  con¬ 
cern  commenced  business  in  its  present  form. 

8.  Form  of  business.  Show  whether  the  fi¬ 
nanced  concern  is  a  corporation,  partnership, 
proprietorship,  etc. 

9.  Type  of  investment.  Types  of  invest¬ 
ment  include  loans,  debt  securities,  capital 
stock,  and  stock  rights  (Including  warrants 
or  options). 

10.  Financing  number.  If  the  Licensee  has 
had  more  than  one  financing  of  the  same 
type  outstanding  with  the  same  small  busi¬ 
ness  concern,  each  such  financing  shall  be 
entered  in  the  form  in  the  manner  described 
in  the  third  paragraph  of  this  appendix.  Each 
similar  financing  shall  be  assigned  a  financ¬ 
ing  number  for  purposes  of  Identification, 
and  this  financing  number  shall  be  shown  on 
future  reports  setting  forth  the  same  financ¬ 
ing.  Each  type  of  investment  should  be  num¬ 
bered  sequentially.  As  an  example,  loans 
would  be  numbered  1,  2,  3;  debt  security  1, 
etc. 

11.  Initial  disbursement  date.  Enter  the 
date  of  the  first  disbursement  applicable  to 
the  specific  financing  made  to  the  small 
business  concern. 

12.  Total  funds  disbursed.  Show  the  total 
amount  of  funds  disbursed,  including  the 
amount  of  any  discount,  fees,  and  other 
charges,  to  the  small  business  concern  ap¬ 
plicable  to  each  specific  financing.  Refer  to 
the  fourth  paragraph  of  this  appendix  for 
instruction  regarding  the  treatment  of  mul¬ 
tiple  disbursements  under  a  single  financing 
agreement  to  a  small  business  concern. 

13.  Use  of  proceeds  (code).  Enter  the  code 
number  indicating  which  of  the  following  was 
the  primary  purpose  of  the  small  business 
concern  in  obtaining  the  financing.  If  it  had 
multiple  purposes,  select  the  single  most 
Important  purpose.  Enter  only  one  code  num¬ 
ber  for  each  financing: 

Operating  capital  (Code  No.  1). 

Plant  modernization  (Code  No.  2). 
Acquisition  of  all  or  part  of  an  existing 
business  (Code  No.  3). 

Consolidation  of  obligations,  debt  refund¬ 
ing,  etc.  (Code  No.  4). 

New  building  or  plant  construction  (Code 
No.  5). 

Acquisition  of  machinery  and  equipment 
(Code  No.  6). 

Land  acquisition  (Code  No.  7). 

Marketing  activities  (Code  No.  8). 
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Research  and  development  (Code  No.  9). 
Other  (Code  No.  10). 

14.  Status  of  financing  (code).  Enter  the 
appropriate  code  number  to  indicate  the  cur¬ 
rent  status  of  the  financing: 

Repayment  or  other  investment  recovery  of 
the  full  amount  of  principal  and  interest  or 
cost  of  other  investment  appears  to  be  rea¬ 
sonably  assured  (Code  No.  1). 

Repayment  or  other  investment  recovery 
of  the  full  amount  of  principal  and  Interest 
or  cost  of  other  Investment  is  possible,  but 
not  assured  pending  Improvement  in  the 
performance  of  the  small  business  concern 
financed  (Code  No.  2). 

Repayment  or  other  investment  recovery  is 
in  jeopardy  and  some  loss  is  probable  (Code 
No.  3). 

The  financing  has  been  paid  off  in  full  by 
the  financed  small  business  concern  or  has 
been  disposed  of  otherwise  at  cost  or  at  a 
profit  to  the  Licensee  (Code  No.  4). 

The  financing  has  been  liquidated  through 
sale,  partial  repayment  and  writeoff,  or  fore¬ 
closure,  and  Licensee  has  either  absorbed  a 
loss  on  the  financing  or  may  absorb  a  loss 
in  the  future  when  collateral  is  liquidated 
(Code  No.  5). 

The  financing  instrument  was,  exchanged 
for  another  financing  instrument  of  the 
same  small  business  concern  prior  to  the 
reporting  date  (Code  No.  6).  Note:  The  new 
financing  Instrument  should  be  reflected 
in  entries  elsewhere  in  the  report. 

The  financing  Instrument  was  exchanged 
through  merger,  etc.,  for  a  financing  instru¬ 
ment  of  a  different  business  concern  prior 
to  the  reporting  date  (Code  No.  7).  Note: 
The  new  financing  instrument,  if  considered 
to  evidence  financing  of  an  eligible  small 
business  concern,  should  be  reflected  in  en¬ 
tries  elsewhere  in  the  report. 

15  and  24.  Fiscal  year  ended  immediately 
prior  to  financing  (date)  and  latest  fiscal  year 
ended  (date).  Enter  the  date  of  the  close  of 
the  financed  small  business  concern’s  latest 
fiscal  year  which  ended  prior  to  the  initial 
date  of  disbursement  of  funds  related  to  the 
financing  (line  15)  and  the  date  of  the  close 
of  the  financed  concern’s  most  recently  com¬ 
pleted  fiscal  year  for  which  amounts  are  en¬ 
tered  in  the  current  information  section  of 
the  report  (line  24) .  If  current  fiscal  year  in¬ 
formation  is  not  available  from  the  small 
business  concern,  enter  the  date  of  the  close 
of  the  financed  concern’s  latest  fiscal  year 
for  which  information  is  available,  and  en¬ 
ter  such  information  on  the  appropriate  lines 
of  the  current  information  section  of  the 
report. 

The  respective  fiscal  years  ended  on  the 
dates  shown  on  lines  15  and  24  are  the  ones 
referred  to  in  the  following  instructions  for 
lines  16  and  25,  17  and  26,  18  and  27,  19  and 
29,  20  and  30,  21  and  31,  22  and  32,  and  23 
and  33.  The  fiscal  year  ended  on  the  date 
shown  on  line  24  is  the  one  referred  to  in  the 
following  instructions  for  line  28. 

16  and  25.  Number  of  employees:  Total. 
Enter  the  financed  small  business  concern’s 
total  number  of  employees  at  the  close  of  the 
respective  fiscal  years. 

16  and  25.  Number  of  employees:  Manage¬ 
rial.  Enter  the  financed  small  business  con¬ 
cern’s  number  of  managerial  employees  at 


the  close  of  the  respective  fiscal  years.  Man¬ 
agerial  employees  are  administrative  person¬ 
nel  who  set  broad  policies,  exercise  overall 
responsibility  for  execution  of  these  poli¬ 
cies,  and  direct  Individual  departments  or 
special  phases  of  a  firm’s  operations.  They 
Include  executives,  middle  management, 
plant  managers,  department  managers  and 
superintendents,  salaried  foremen  who  are 
members  of  management,  purchasing  agents 
and  buyers,  and  kindred  workers. 

16  and  25.  Number  of  employees:  Skilled. 
Enter  the  financed  small  business  concern’s 
number  of  skilled  employees  at  the  close  of 
the  respective  fiscal  years.  Skilled  employees 
Include  professional  workers,  technicians, 
sales  representatives,  office  and  clerical  work¬ 
ers,  and  craftsmen  (manual  workers  of  rela¬ 
tively  high  skill  level  who  exercise  consider¬ 
able  independent  Judgment  and  usually  re¬ 
ceive  an  extensive  period  of  training). 

16  and  25.  Number  of  employees:  Unskilled 
and  semiskilled.  Enter  the  financed  small 
business  concern’s  number  of  unskilled  and 
semiskilled  employees  at  the  close  of  the  re¬ 
spective  fiscal  years.  Unskilled  employees  are 
laborers  in  manual  occupations  which  gen¬ 
erally  require  no  special  training  and  em¬ 
brace  elementary  duties  that  may  be  learned 
in  a  few  days  and  require  the  application  of 
little  or  no  Independent  Judgment.  Semi¬ 
skilled  employees  are  workers  who  operate 
machines  or  processing  equipment  or  per¬ 
form  other  duties  of  intermediate  skill  level 
which  can  be  mastered  in  a  few  weeks  and  re¬ 
quire  only  limited  training. 

17  and  26.  Gross  revenue  for  the  year.  Enter 
the  amount  of  total  sales  or  other  gross  reve¬ 
nues  of  the  financed  6mall  business  concern 
for  the  respective  fiscal  years. 

18  and  27.  Profit  or  (loss)  for  the  year. 
Enter  the  amount  of  net  profit  or  (loss) ,  be¬ 
fore  taxes,  of  the  financed  small  business  con¬ 
cern  for  the  respective  fiscal  years.  In  de¬ 
termining  profit  or  loss  for  the  year,  dis¬ 
regard  any  loss  carryovers  from  previous 
years. 

28.  Corporate  dividends  for  the  year.  Enter 
the  total  amount  of  dividends  declared  by 
the  financed  small  business  concern  to  its 
stockholders  during  the  fiscal  year.  If  the 
small  business  concern  is  not  a  corporation, 
enter  “N/A”  (not  applicable). 

19  and  29.  Taxes  for  the  year:  Federal.  En¬ 
ter  the  amount  of  Federal  income  and  other 
taxes  applicable  to  the  financed  small  busi¬ 
ness  concern  for  the  respective  fiscal  years, 
but  not  including  taxes  withheld  or  col¬ 
lected  from  others  or  the  employer’s  portion 
of  social  security  and  unemployment  taxes. 

19  and  29.  Taxes  for  the  year:  State.  Enter 
the  amount  of  State  Income  and  other  taxes 
applicable  to  the  financed  small  business 
concern  for  the  respective  fiscal  years,  but 
not  including  taxes  withheld  or  collected 
from  others  or  the  employer’s  portion  of  un¬ 
employment  taxes. 

19  and  29.  Taxes  for  the  year:  Local.  Enter 
the  amount  of  local  Income  and  other  taxes 
(including  property  taxes)  applicable  to  the 
financed  small  business  concern  for  the  re¬ 
spective  fiscal  years,  but  not  Including  taxes 
withheld  or  collected  from  others. 

20  and  30.  Total  assets.  Enter  the  total 
amount  of  all  assets,  but  net  of  valuation 
reserves,  held  by  the  financed  small  business 


concern  as  of  the  close  of  the  respective  fiscal  I 
years. 

21  and  31.  Net  worth  (deficit).  Enter  the 
amount  of  the  net  worth  or  (deficit  net 
worth)  of  the  financed  small  business  con-  ! 
cern  as  of  the  close  of  the  respective  fiscal 
years. 

22  and  32.  Retained  earnings  (deficit). 
Enter  the  amount  of  the  retained  earnings 
or  (retained  earnings  deficit)  of  the  financed 
small  business  concern  as  of  the  close  of  the 
respective  fiscal  years. 

23  and  33.  Borrowing:  Short-term.  Enter 
that  portion  of  the  financed  small  business 
concern’s  outstanding  borrowing  which  was 
due  within  1  year  from  the  close  of  the  re¬ 
spective  fiscal  years.  This  entry  shall  cover 
fund  borrowing  of  all  types,  such  as  bank 
loans,  mortgages,  amounts  borrowed  from 
SBICs,  etc. 

23  and  33.  Borrowing:  Long-term.  Enter 
that  portion  of  the  financed  small  business 
concern’s  outstanding  borrowing  which  was 
due  after  1  year  from  the  close  of  the  re¬ 
spective  fiscal  years.  This  entry  shall  cover 
borrowing  of  all  types,  such  as  bank  loans, 
mortgages,  amounts  borrowed  from  SBICs! 
etc. 

34.  Stock  registered  (Yes  or  No).  Indicate 
by  “yes”  or  “no”  whether  or  not  any  of  the 
presently  issued  and  outstanding  stock  of 
the  financed  small  business  concern  has  been 
registered  with  the  Securities  and  Exchange 
Commission  under  the  Securities  Act  of  1933. 
(For  this  purpose  a  filing  under  Regulation 
A  of  SEC  shall  be  considered  a  registration.) 
If  the  small  business  concern  is  not  a  corpo¬ 
ration,  enter  “N/A”  (not  applicable). 

35.  SBC  discontinuances  (code).  If  the 
financed  small  business  concern  has  discon¬ 
tinued  business  during  the  period  covered 
by  the  report,  enter  the  code  number  des¬ 
ignating  the  reason  for  its  discontinuance. 
If  the  concern  has  not  discontinued  busi¬ 
ness,  enter  “N/A”  (not  applicable).  Enter 
only  one  code  or  “N/A”  for  each  financed 
small  business  concern. 

Discontinuance  codes  are: 

Insolvency  and/or  bankruptcy  (Code  No. 

1). 

Merger  with,  or  sale  to,  another  business 
concern,  the  resulting  firm  being  eligible  for 
further  SBIC  financing  (Code  No.  2). 

Merger  wdth,  or  sale  to,  another  business 
concern,  the  resulting  firm  not  being  eligible 
for  further  SBIC  financing  (Code  No.  3). 

Voluntary  liquidation,  for  reasons  such  as 
retirement  of  concern’s  principal  (Code  No. 
4). 

Involuntary  liquidation,  for  reasons  other 
than  insolvency  such  as  fire,  death  of  a  prin¬ 
cipal,  or  condemnation  of  business  location 
(Code  No.  5). 

Other  causes  (Code  No.  6) . 

C.  Verification. 

The  chief  financial  officer  of  the  Licensee 
shall  sign  in  ink  the  verification  section  on 
the  last  page  of  each  copy  of  the  report  sub¬ 
mitted  to  SB  A.  The  date  on  which  the  report 
is  signed  and  the  title  of  the  signer  shall  be 
entered  in  the  spaces  provided. 

[F.R.  Doc.  70-3100;  Filed,  Mar.  13,  1970; 
8:47  a.m.] 
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